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1.4 R 55 Python *U £ ILHLE,

26 L1 =R mI R Bl 5501 R

INTH] fyear at ($M) sale ($M) ib ($M) TA ROA
Sunbeam 1996 1,073 984 —197 —0.040 —0.170
Sunbeam 1997 1,059 1,073 52 —0.060 0.049
Computer Associates 2001 25,168 42,613 404 —0.029 0.019
Enron 1998 29,350 31,260 703 —0.074 0.044
Enron 1999 33,381 40,112 1,024 0.021 0.035
Enron 2000 65,503 100,789 979 0.006 0.029

1.4 R 5 Python AUSzHiHLNG

ARG PA R S, Python 28 M AR TE AR 55K 2 1 Python SEE— 545 - PR TE S BEGE T i X 5% B/ MU
JE VUL BEH AP F4—i% 8 2026 :R fi set.seed ()(2026),Python [fl np.random. seed (2026) Jll random. seed (2026) .

5 1 SRS B A ST R BN

|| # code/ch01_overview.R F K
suppressPackageStartupMessages ({

3 library(tidyverse); library(here); library(ragg)

4 B

set.seed(2026)
o source(here::here("code", "_theme.R"))
source(here: :here("code", "_load_panel.R"))

9 p <- load_em_panel()
0 ta_stats <- p |> summarise(
0 mean = mean(TA, na.rm = TRUE),

median = median(TA, na.rm = TRUE),

sd = sd(TA, na.rm = TRUE),
14 ql = quantile(TA, 0.25, na.rm = TRUE),
q3 = quantile(TA, 0.75, na.rm = TRUE)

e
AR TA B —0.0513, i —0.0430, 5 A CRRICT R 1T/ Al TA MA SNSRI T
G 24 SUR I UG K S0 R R AEEh PO, KU I LV . Al
% 0,192 F2Wt firm-year 2 [AHAEAERT KRR SR E, I IE RIRAE By Y bSO A -
P TSR

1.2 41 4eReA TA ROBRAMEII K . AR firm-year I EE —0.2 50 2R, A0S S, it
eI firm-year 54— iy S AT SARRRIOR 5.
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1.5 Python 523,

# code/ch01_overview.py

import pandas as pd, numpy as np, random

: np.random.seed(2026); random.seed(2026)

s p = pd.read_csv("data/em_panel.csv")

ta_stats = p["TA"].agg(["mean", "median", "std",

print(ta_stats)

R 4 Python %t 1Y) TA ¥3{8 —0.0513, iz —0.0439. FpifEZE 0.1920 584x—2, Tkl K EgTHEd

lambda s: s.quantile(0.25),
lambda s: s.quantile(0.75)])

HRS 5 2 NS UL

A BRI
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y, =% 5 | NIAR: (] 5

46 1.2: ZRNHR (55 1 5 5107)

iR/ A& DA mean

DA sd

ROVATFIM L

B2 TA 119,187
Healy 1985 —
DeAngelo 1986 —
Jones 1991 —
Modified Jones —
PM-DA —
Dechow-Dichev —
McNichols —
Stubben —
Roychowdhury RM —
F-Score / ML —

—0.0513

0.1920

oAk

ZANEES

LR

M4k

R

& firm-year ) U it S5 2
DA XA SR, B
BHARI

A 7] T R B AG

BERUZIESIES, SEBER
WIR PSS W
W TR, kR
ST IR

ST TA

A3 TR DA P4 5 PR
T4y, 21T B4y NI = CFO+
TA

TA N IEA 2PN

IEHAER AR A L
RS YT, TA A5 2
2T B —ER o

6



1.6 N 2%

oA ZURNEES LR IAt-2 55
RNV BT SEhR TA SEESERW T H-RAFEEFENAML DA AR S
DA VA TA 22 ] DA B, R, Al

SAEHAEA, 1EHE R
Healy 1985 ik

PR TA ] ACA — ACash — ACL +  SElEiiER TA FE— . ShmidE . iekdiid

ASTD + ATP — DEP ¥ AW EAE B — firm-year
B 20% PAE W2
£ CFO 24 ocanct FAHTH NI — RELLENSMO T K- nfik TA WikES
TA_BS {84 fliit EFRHA G CFO, FR%E
7f Roychowdhury #5 H
=X
AAER Fp%% SEC &3t 58t EN s 55T SLhr Sk () AAER 38 #8912 4L 77 50
VCELH) firm-year 725 FHAE, IR S S
YR TEEEE

1.6 /D&

AR G 8L LTS W B 5 B A S R . AT Bao 2020 AFFHHE, g 1991-2014 4F
15,451 R EE Friaaldt 119,187 firm-year M, AAER #542 firm-year |5 0.73%., A5/ & H frig firm-year 2%
IR S DA AEAS R, N J& A JBRAs PP ARUETE TS W) 7 YA TE [ —2H 22 0 2 ) A0 HES — 2ok
S ¥ERM XM, NETESMITHS T B8, =% %261/ 5] Sunbeam, Computer Associates, Enron {4
JESE G RS 5 2 TR 1) Healy 1985 55 DeAngelo 1986 F¥45, &8 JIFFA R ok AR AN AR
BEINPE R VXA AR B R, BRI =X EZO AT RS I 2B R



o 2 ¥ Healy 5 DeAngelo: U 5 755 fmd

I Healy (1985) a9#% SfRI%: eI 1% I 7 Bao % ¥ k3@ iX AAr AN E a9 DA £ E,

RN T, FT VAR AR FIEM L =% AAER 15 23] 2 B2
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5 F ) A AL, B sk E— Sk KRRy Jones AKX, AR ECNEIRETFRLH =T
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2.1 MIZEERRLE: 248 TA Jrkbiifsr
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AP ZEKR A 1980 AU 1. Healy [8] 7ERFFE A AT RN ST RERR A S, $2 i —Befbit
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2.2 Healy (1985) Fi7d

221 Bk
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A 2.2 (Healy REEK ifi 25 4)

2 fyeart May ot Ane] & Fi,

— _ 1
NDA;; = TA,; = 7 Z TA; (2.2)
t|
JjEF:

DAH =TA;; — TA ;.




2.3 DeAngelo (1986) 47

),

At 2. A fyear £FEALIEAT NDA, 5RO ZMET . WE PG . STHENTEARBE X B 2wl
Il iy, ST A 2 SR AY firm-year fZESUIHE] DA XM R AT R R Al
DA FPAF AT BT A Z AR, STENTFY R R &1k DA R Tl & E RO RS . 52k Jones £
BUHAT ARG o RN, IR SR T T R IX A A R

2.2.2 1F Bao ¥¥a Fiyszig
R AL Healy 75 R L HZE3E—47 group_by () (fyear) fill mutate () (DA = TA - mean(TA)) . ZEEE I A {F code/ch02_healy_dea

healy <- p |>
group_by(fyear) [|>
mutate(TA_year_mean = mean(TA, na.rm = TRUE),
DA_healy = TA - TA_year_mean) [>
ungroup ()

H5E55) 119,187 4™ firm-year () DA_healy . #8451 001F : (H —2.59 x 10717 ($##3E K% ). 147 0.00755.
FrifE2Z 01910, ZaXHEII(E 0.1040, pl0 5 p90 43HilkE —0.1330 5 0.1320,

GO

DA _healy FJIJE % E XAERFA fyear WA, SAEAREMNE . X2REIN Healy AYZEMRHE. AXHE
¥I(H 0.1040 KECEIFHAT: E— KB firm-year 5[F4FEHAIEE, V90 104 2150 R
X2 Healy YA N AU AT BRI TP IR BRSESMERER, WA Healy BRI ZMAI1T IV H
SERNE . BYEEIE ALY . [ B iR RN . SRR IR AN B — R, XIS T .

2.3 DeAngelo (1986) iy

DeAngelo [ BEARRINER VHAEAF BEE IR M BERLIFE : NDA;; = NDA; ;1 + 50 TERXR—RI T, E—4FH
TA J24%4F NDA i AT

£ X 2.3 (DeAngelo 1986 DA)

NDA;; = TA;y—1, DAE =TA; — TA;41 (2.3) A

BEALITAE B A 2T SO - A BLRAE ¢ AR AT BRI REFE S ], R T ¢ — LAFR ARSI HETT 75 - DeAngelo
[31 JE SR AN 223 H R T A B2 MO AT ) 147, DR R e IS i 77 1 BB A5 Hh B AR,
DA K HAEDS IR R Z N o 20 BB A BE I ) 2SI 2 BN, 2 EARXT Healy A0S
1.

Jft2.: DeAngelo 48 Healy [RGB G 1 I 8] Fp 8 B sE . Rkl Healy {Biseli] —A7olk, [A]—4F N
A o G T 7K FARAL, - DeAngelo fRASEIR]— R A AR TK-FAERERITRE . MR MBE B B, Bk THI7E9)
o MT MBS A T, FRENRERBCESH; TR MR AT, AR BT KFAR N B KR
Jt, DeAngelo SAEX & BEAS (L iIA L DA,

2.3.2 1F Bao #fit iz u

DeAngelo 7£ R FLil R EEZ—F7: group_by () (gvkey) fill mutate () (DA = TA - lag(TA)),

9



2.4 AP iR —FE

| deangelo <- healy [>
arrange(gvkey, fyear) |[>

group_by (gvkey) |>

mutate(lag_TA lag(TA),
DA_deangelo = TA - lag_TA) [>

6 ungroup ()

DeAngelo 1 52 25 —4E MM, Fl4x 103,736 firm-year, ARSI ¥E —0.0038. {7 —0.0013. #5ifEZ 0.2480.,
Y SHEIIME 0.1290, pl0 5 p90 435k —0.1810 5 0.1620.

SR

DeAngelo [#R1fE 2% 0.248 [, Healy 119 0.191 /55t 30%, ZaXHEI(E 0.129 1t Healy (1) 0.104 ., 33X 7 b
oy RN M ZE R 208 TA, 5 TA, 1 WP E I, 7 Z KA. X225 DA flit
EGT BRI

2.4 WiRkIG iR —BE

{E[A—4 firm-year | Healy 5 DeAngelo ) DA 5t et Al — 3K HUG &, BER BIPIH m M R EAE A
Pearson f] < 224 0.6705, Spearman ] 5¢ 5% 0.5577. X EEWRE PIF T LXK 22 B DA KiE—E, HXFAMK

BUEH 25

Healy 5 DeAngelo DA £ % (B&EAL 8000 firm-year)
Pearson =0.671

0.50
7

0.25 >

0.00

DA DeAngelo

0.25 &

-0.50 P

-0.50 -0.25 0.00 0.25 0.50
DA Healy

[¥] 2.1: Healy 5 DeAngelo DA #{ 2 ([F] firm-year Ei%f, FEHLIHAEE 8000 45)

2.1 IRIUR i 45 JEERHOT, MR RE0.67 WA ki i) 2 [l —4AE (RS, 7 BEORAME

Bl : 55—, Healy {U firm-year S[R/4EFrG A E| L, DeAngelo 1! firm-year 5[F /A& ML, ZBAANFE; B,



2.5 E B unE) by A A%

Healy AR 5E—4F M, DeAngelo 155 —4F ML, FEASTHIA T 2257
] 2.2 JE PR VA S AR TA (5 K Zeim H ok

Healy:
- DA_healy
BRI tyear i -
/ "~~~/ Pearson 0.67
/ JRIR TA ‘ Spearman 0.56

//7

DeAngelo:
. DA_deangelo
¥ EAE TA

'] 2.2: Healy -5 DeAngelo 7E[F] {7y TA _F 1% B 7K 2k

2.5 ZPIARINEIL AR
JE =5 AAER 2 EIZEFROT B R DA it 5 RI4EAREASN o e 5 —Be L 25 5
1 2.1 A RSB GT) DA 5 FI4EA

Vs fyear AAER DA_Healy rank Healy DA_DeAngelo rank_DeAngelo
Sunbeam 1996 v —0.0067 0.079 0.0056 0.057
Sunbeam 1997 v —0.0231 0.255 —0.0201 0.193
Computer Associates 2001 v 0.0607 0.493 —0.0250 0.225
Enron 1998 v —0.0273 0.290 —0.0220 0.209
Enron 1999 v 0.0753 0.610 0.0954 0.587
Enron 2000 v 0.0682 0.564 —0.0148 0.139

Bt kAT Sunbeam 7 1996-1997 P AL T 4E (7 HL, Healy 5 DeAngelo #{Ht B HERI 43/ 8, rank A
£ 0.3, 5 SEC EIFF iR AL HHFNE . AR R E KB 1 —F EARFNE RS RGN T, DA B, &
] L HV4. Enron £ 1999 4E W7 EERHER 4, rank #F 0.6 DA_E, {H 1998 55 2000 4F R I A 3 . Computer
Associates 7 2001 4 Healy HEfE 73T, DeAngelo HEEZAE R, Wit i EA—EL.

BRI

LA N T BRRAE A0y -3 /3L Sunbeam i) Healy “F-334347 0.167 .. DeAngelo 0.125 (] 2/ 7 ); Enron
ft Healy “F-13 0.488. DeAngelo 0.312 ([ ZéFF {75 ); Computer Associates ] Healy 0.493. DeAngelo 0.225.
F Sunbeam 41, Healy 5 DeAngelo F547 153 SR BB /A FHESI 45T RS S0 Ry A 2
SEERBEADIR BRI ATR, L BT A Jones BEAUF R 1990 4R PAJG STHRA) I B# 42«

2.6 WRM G EEAEAT 21608 P USSRE N

IR Jones RINTTIEAER Z BT 5 H B4\ Healy 5 DeAngelo, {HP AP IAFE LA =237 5t AV
WM. —RFEITE TR E X S8R50 TPO |5 RIS . A28 Rl a e —40 % 1A TA
53)), DeAngelo 227) & HU Jones SR 2B, PO E KO oS h g SX G . R i tian s B Scl s
1 Jones .. Modified Jones ff: 2411, i Healy. DeAngelo fE R R EEVELLXT o WIRAN [R5 545 th 5 AR S5
W 2 MBI FUGBAEHRE . =&/ MEARRTTS: UBFSHEASUL T BULE firm-year (ANR—47 20— LIRS ) ,
AR EERAELTAT Jones [l RREA A R VAR R B E , 1915 Healy RATH S {E S M AR



2.7 Python 523,

SERR 2.1 (71X : 41 Healy DA 4 RAEH RN )

DA healy f£#i& ERR ATk, B3 K. B ~®&AE, FTAAHREEFRIEATE DA, 4R
R AwkiX — &, 42 DA_healy A3 AR 55572, BEREHBXIK, 23 XERATL
B) e A B 0 B R £ A 2. B iE: e DA_healy %} SIC {7 b Fm)2, 4% R 25K FE&, M
DA _healy ‘1’;}%%7 ATkek B SLREOR 324 T ATk AY Jones & 5 ik, A5 H Bao #3IE £ sich F B R4k
AAEHEIA KL, 3 F 5]\ Jones BF & A 5 — A L BF DA_healy 55 DA _jones 49 £ 5+ =1 2| X %,

2.7 Python =ZE

R 5 Python 1] Healy 5 DeAngelo # 4 ¢ 845 11 AE DU/ NET I 5E 45— 2. Python i Fi] pandas ) groupby () .transform

5 shift () s£¥:

# code/ch02_healy_deangelo.py

import pandas as pd, numpy as np, random

; np.random.seed(2026); random.seed(2026)

p = pd.read_csv("data/em_panel.csv")

pl["TA_year_mean"] = p.groupby("fyear") ["TA"].transform("mean")

7 p["DA_healy"] = p["TA"] - p["TA_year_mean"]

p = p.sort_values(["gvkey", "fyear"])
pl"lag_TA"] = p.groupby("gvkey") ["TA"].shift (1)
p["DA_deangelo"] = p["TA"] - pl["lag TA"]

> print(p[["DA_healy","DA_deangelo"]].describe())

print("Pearson :",

p[["DA_healy","DA_deangelo"]].corr().iloc[0,1].round(4))

Python #j 14 /) Pearson 0.6705 5 R —%{.

AL AP LB

4022 BREOSHLER (55 2 BK)

Tk FA®  DAmean DAsd  ZEBIAHEFH5HL

F4k TA 119,187 —0.0513 0.1920 ——

Healy 1985 119,187 0.0000 0.1910  Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736 —0.0038 0.2480 Sunbeam 0.13 / CA 0.23 / Enron 0.31
Jones 1991 — — e

Modified Jones —
PM-DA — — _—
Dechow-Dichev — — —_—
McNichols — — _—
Stubben — — _—
Roychowdhury RM — — —_—
F-Score / ML — — e




AN TR M

B ZURNEES LR It 255
Healy 1985 ARSI TA S9EMARRY LRI ARPFERE OO B T4 2 Wk,
PENT, DA {22 THER T B ARy Aol S AR T AT
INBRFAE DA I

DeAngelo 1986 L b —4F TA MIEAR4E %ﬁiﬂiﬁkfﬁ SHIEE K A F]H) NDA A
NDA, DA 24y R et &y R T, &
AU B R A N
DA
Healy BE#(IHAE  JHIA] fyear EREAIIEBN FEREA R U IS5 60 T Jones U BLE 5 [
{ZS BN IE Jones f&7 SEYE % NDA [0, 1
AR A X — ]
J7 3k 18] M1 %% Healy 5 DeAngelo ) DA [i] S AH K EMRE TR E#  mk e A UL A9 2 [
0.67 {HAE S Xt ~?ﬂ{’*f{w3, [CRERIS

BRI A, AR FR =
%ﬁ%ﬁﬂ/&ﬁ] IR R ARA
LN

ROIATSML  Sunbeam 1996-1997 J57E7E DA HEZ 4 LA AE HefE  AAER 3% 5 92 b4
J&, Enron & CA RIUAE  WBEHHIHFIE WARBEEES; s
E T4 A R 4
&, ARHLFG
&R PO DO, Rl RADRACHeE R SURME ST S R g

PERGES . /NEEARHFIT

PEHCXT A, BT AT
SR 1980-2000 4F ] HF
SERTHIHE

2.8 gk

A FEAE Healy 5 DeAngelo 9™ T ) DA J 7 VA 7E Bao %54 I #138 . Healy #3424 2E U DA 58
AT EXEI(E 0.104; DeAngelo 2273 2 NMEI(H 0.129, J5 221 Healy 524 30%. Wiffy ik Pearson
FHK 0.67. Spearman 0.56, HiHHEA IR E R —4ESHS AR £=% AAER £{fAH] L, Sunbeam
B 1996-1997 4EHER| AT A2, 5 SEC Uik ' 1a]—2%L; Enron 5 Computer Associates Y iH BB A FEE
X NFE ARG 2 R BB mA Tl R Tl 9™ i AR i S B, 35 A Jones
(1991) BRI A 5 A2 Ak 55 [ B 7 Utk [l ), @ AR 588 — AN FLIE R SO EAE ARG B 11 15 T B Y 1A
SR E o BT I



5 3 i Jones (1991) Bi%l: JUHIH 55 Wl 0™ i s B

O Jones 1991 #9455 B35 M4 T BRZ K AR, AR REHIR S E R 20002
FRARANERRAERAILE I, @252 217
#5 DA J A =% AAER £#|/ 3] 4 Jones DA 5% 2 &
£ Bao 4t 4% L 36,i@ 4 fyear pooled OLS #9 Jones Healy 45 R}, %) Jones AR -F- 7% i 49
fBit, %4 =03 R2 55 DA J5ik 4t AL AT

A A H 4 Jones 2% A SIC 47k X AL A 473 4%

3.1 M Healy 1| Jones: 51345 54 I

55 2 % Healy RIS AIE[R]— fyear 2AEAN TA BIESAEIEEINE NI, 0 F A w224 3] DAL XM
VEIE =R EZHA T R AL A . Sunbeam 7F 1996-1997 g HEF| 2, {H Enron 5 Computer Associates
(SRR Ay 43 LA B AR P S T

Healy fEMF2E(55- FA7E T DA LSRR 7 Wiffge. — (@R e v om i . smvt A w44 W IR - A 1
eI WA = T 0™ A ], TA B R 1. Healy HRI4ERFEAIIER—T), B A TR S E R/,
Pl DA ISR FE = GERWIRIE . O — R I BB KM A al B (5 R &85k FER REE e,
W R NATER RS, TA MW, XEHEETE2E AW, RNxEE DA L k.

Jones [10] FExX N8 & g ik o1 . QA EmiF oY 55 [ 1 57 2 2% B 2 TTC 2 403 R) 24 W2 75 i 5 2 AR
SN KBIPERT, K I Healy MRS EIRISE TCEIK 4y Al A7 R i Nt 2248 57 B2 E 30 AR
DA HUORAP I B . B 4840l SIC WA ARAS 5 4R 07 4 415 OLS [mlH, FHFRZENE N DA iXAMBE IS BCh
1990 AR PAJG AR A BRI ST 1 e B 2k

3.2 Jones BiZU i1y X

EX 3.1 (Jones 1991 i)
HAATE x F s g, ks & OLS:
TA;; 1 ASale;; PPE;;

~ Y Tag_at, lag at, e T 3.1
lag_at;, e lag_at,, Qg lag_at,, 439 lag_at;, + it (3.1

DA AJa%% £: DA}, =&, s

Horb TA 24T 4 FE tARRYEIT lag_at, 2 e —WLEBE™ . ASale; ;28 X LR {k. PPE,
e AR RE BT R BT AE A S AR R DA JS S BT lag_at;, ,  HAG@4EH A R B RY 20 %, ibE
B T SRR/ NA AR R ) — RE_ B

R RIABA B BTGB ATE] ang - (1/1ag_at;,) ;X —IH, S0 TAEGRRATRY KT J7 R v fade— A
NE B KA R XA E R Jones JFICHYBETT, TR RSB AR BN BT 720G 7 A By B 2 B RURE I
2.

Hoft 2. Jones fEE B ARG E G570 BUTACHEA DN, R R 2T SCRITaT 20 o B B8 A0 - BEUREh i 3l
i AEEEY K - BRI, FEAFRIE — AP 5, SR RIS — AT, XS E BT
SNATRIEFE LR . FE R B EEIKE AR s T PPE UK, BAEPTIA ML, TA . PR




3.3 f& Bao #43E Loy £,

WA, 1 TA ST AR ARRICE) NDA B, FA R ELE R L TG B 5 S VAL AR S
B,

3.2.1 Bao Zia ity Al il R i

Jones J3C4% SIC B4l x fyear 43 2H B[]S . A3 1Y) Bao et al. [1] AFFEHREAR FITIL A sich, To
A HAT-AE 0 0 . AATUCkHE fyear FRAENEH, RIBHAFAE 2FEA PTG A BIMCEE—RH—K OLS, 15514
I o, 0, s JEEHCENZAE A firm-year [sRR2E .

XA 231k Jones DA #5H5A T3 K- T 2% . Al A B S A TIN5 22 50k, B EES]
—RARE, BRI RECRITIMBCT , AT SMETE AT ES R BTy b, X e 5 =4
S EREASEIRE AT, PPE REGEIAL, DA R X T EA IR R4, ASale ZEHE LML, DA
fRIE . XA TFEBIRHI L WRDS B EL S

{BFE S —THi, pooled it A MR LT i . AA3HE 10 T2 %0 JUR 7 ¥ATE [l — A4 i AH
XFHER — B, FrlAwmZEXT By a7 T A ] 525 %5  WRDS 1T 3, 4% code/00_load_data.R Fifhy
HRLRAFE A sich FB, UFHFBEU—1T group_by O (fyear) iy group_by () (sich2, fyear) BIH]

3.3 {F Bao $cfii Li9cBL

R SZPLH] tidyverse 1 group_by O)-nest O-map O iz, HEAEIER—MRE T, MM OLS. FERHA
7F code/ch03_jones.R.

jones_by_year <- p |>
filter('is.na(TA), 'is.na(dSale_s), '!is.na(PPE_s)) [>
group_by(fyear) [|>
nest() |[>
mutate(
fit = map(data, ~ Im(TA ~ O + inv_lag_at + dSale_s + PPE_s,
data = .x)),
n = map_int(data, nrow),
r2 = map_dbl(fit, ~ summary(.x)$r.squared)
)
# LR EEERKE

> jones_with_da <- jones_by_year |>

mutate(data2 = map2(data, fit, ~ mutate(.x, DA_jones = resid(.y)))) [>

select(fyear, data2) |> unnest(data2) |> ungroup()

HISEARE 24 ANMEREMH, SERIREA R 4,966 firm-year, “F-¥ R? = 0.1306, Hi{ii R? = 0.1087. X/~ R? /K-
J2 Jones I HLAUEC(E . Jones JFESCHAT-4R 0 40 A1) R? 3B AE 0.10 3] 0.20 Z (7], PR W] fRRERR 40 A%
KA S TA By 2Zm)—/INFsr, K2 7 B4 T DA,
DA_jones &FEALETT: n 119,187, ¥{H —0.0110, H1{7 —0.000569, #5ifEZ= 0.186. pl10 —0.141, p900.111,
HiSHEIE 0.0993, 4aXHEIE 0.0993 45 2 25 Healy [ 0.104 &K 5%, S Jones ALY B 5 ] o %
PR R T Rt A2 )5, DA WY Al i G e gt . SETHIREEHORN K, 4 R 2 4% fyear pooled [ i
A RE H AT -4E A - dH R SR Ao, AR RE T 2 R

] 3.1 4 Jones BRI . [IH L B2E =K ZRi R



3.4 %)/ 5] f£ Jones F oy £,

1/lag_at

we2s
DAY

[¢] 3.1: Jones BT =k gk =AM & — # fyear pooled OLS — %2 H DA

P 3.2 I8 DA_jones FJAFEA AT oK . TEAITIRFR. B, pl0 5 po0 K& 7L —0.14 ) 0.11
545 2 2 Healy 19 —0.13 3 0.13 #23.

Jones 7 DA FRZE 401

1991-2014 4% fyear pooled OLS

25000

20000

15000
10000
5000 I I

-0.4

firm-year #5%{

DA_jones (Jones 53%)

Vel 3.2: Jones f57H DA B2 S AEA 1T

3.4 ZBIAHEIAE Jones I

fE=% AAER A I{E Jones B R (K] DA {1151 Hi, 5% 2 % Healy Xf#.,
e 3.0 BB T BERRAEA) 1Y) DA _Jones it 5 [A]4F 407

= fyear AAER DA_Jones rank_Jones rank_Healy (X} H#)
Sunbeam 1996 v 0.0023 0.024 0.079
Sunbeam 1997 v —0.0443 0.434 0.255
Computer Associates 2001 v —0.0011 0.011 0.493
Enron 1998 v —0.0914 0.676 0.290
Enron 1999 v 0.0448 0.417 0.610
Enron 2000 v —0.0657 0.508 0.564

Bl 5 IR =5 . Sunbeam 1996 4F-7E Jones 43/ 0.024 Lt Healy N[ 0.079 /)8, 5 SEC X
JIT 3R FE AR 24 A A 4 5 1) B — 30 X 1B Jones $18 Sunbeam HAE 84 8 I fbRe s —E8 2 5, BT DA {55
B4, Enron 1998 4E¥F Jones N2 T15] 0.676 (G F), BiE L Healy A 0.290 23, Jones #i#i£%| T Enron
Wt I A B IR RERY 74> . Computer Associates 2001 4E7E Jones "N 43 0.011 A HEEA:, X —45R T



3.5 Python 523,

FOBH, JRPRIATRELE T 2001 4F CA RIES 5K KGR, Jones BIALEIX TR/ 45K 24 A G B A 45 85 AH 5 IV IR T
Modified Jones & N —E AL WA MBS B AS A thdmdst, X CA I B A T6E

SERRAE ) B[R] 4E 4370 Sunbeam 0.229. Computer Associates 0.011. Enron 0.534, Sunbeam 5 Enron #
TRt CABIT R T « ZFKA T 0.258, PR EHHREIA R .

P 3.1 (X H Jones 5% 75 PRI RO\ BLELD)

BRI R I $53% % 42 DA_jones a9 4ex B4R 5 R F IR EIAF [ EIRANA 09 A3, & 4449 . Jones
RERZHELSBAC T THBEEMA L HRE, LEAKRTAZWNBLRETE, ROAZX5B4-F2L
ket (1) TR R4S 5 B2 F SMatey 25, tetelR G kaym hE E0t; (2) —RMHAHF
R, de BB A . F AL (3) 4 fyear pooled iF A 45469 AT LB € A B =R 5 . 4077 ik 42 DA_jones
*f—20 C ety AR LT E M=, & R%. 4R R 34812 0.05, &R Z LR ARG HN 25 mS, T
Ab BLAE SR IIALR TR o AT P a9AT Bk 2 A DA_jones 18 A Aast HEF R & (deip iz SR et {4
%), RAEETI AL EET, .

3.5 Python 3ZE

Python i ] statsmodels ] OLS () 5 pandas [ groupby ()-apply O SZIEZEHrEIIT .

# code/ch03_jones.py

import pandas as pd, numpy as np, statsmodels.api as sm

np.random. seed(2026)
p = pd.read_csv("data/em_panel.csv")

p = p.dropna(subset=["TA","dSale_s","PPE_s","inv_lag_at"])

def jones_resid(df):
X = df[["inv_lag_at","dSale_s","PPE_s"]].values
df ["TA"] .values

y
beta, *_ = np.linalg.lstsq(X, y, rcond=None)

df = df.copy(); df["DA_jones"] =y - X @ beta

return df

p2 = p.groupby("fyear", group_keys=False).apply(jones_resid)
print (p2["DA_jones"] .describe() .round(4))

R 5 Python i DA_jones [#J{H —0.0110, #7#EZ 0.186. pl0 —0.141, p90 0.111 543,



3.6 )

W
ok

AT BRI L e

4632 ZRUER (55 3 BR)
Jrik FAE  DAmean DAsd B FIFESRAEG-F39 70 if

FLgk TA 119,187 —0.0513 0.1920 ——

Healy 1985 119,187 0.0000 0.1910 Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736 —0.0038 0.2480 Sunbeam 0.13 /CA 0.23 / Enron 0.31
Jones 1991 119,187 —0.0110 0.1860 Sunbeam 0.23 / CA 0.01 / Enron 0.53
Modified Jones — — —_—

PM-DA

Dechow-Dichev — — —_—

McNichols — — —_—

Stubben — — e

Roychowdhury RM — — —_— —

F-Score / ML — — —_—

y, =% | NIAR: (] )

o ZNEE LR AR Mt Ak
Jones #5474 M 1/lag_at, ASale. PPE = JRISBOBLZHIETE 52z ik & RYTERERAT
A ERRE TA, 32204 DA by — RIS e, ]

REVE A HE 2L 1

AHE lag_at  FTAARERRDAR R BB, MHCERCERTS, Bait 4iURR) TA 27 R RALEE

P AR 7 22 X PR N, SR
KA R
TR ) BRI R 1/lag_at T, % BCAEEESE TG EA 0 Vag_at fEH HZRD
Wi T K F O e b fe U LR U B AEE, AR
AL 1] over-fit
fyear pooled fi] Bao #idk sich, £FEA 4T 58 % Jones BT SE RO, DA 4
e — 4% fyear g ATl 22, XA IR
R 52 Wi 75 1) 4 [+])
T R? 0.13 B RS R KUY Jones 3¢ R? j@#H 0.10-
13% 1) TA 72 5% 0.20, KR53 7 F 45 DA
L
S| Sunbeam & Enron 7F Jones Jones 3% {f;F Healy EY KR CA IR
Tk, CA Rn] 7], F—3 Modified Jones

FEM TR ELHANR




3.6 I\ 25

3.6 /P4

ZAEZHE Jones 1991 FIBUHE Bao %3 _FHIiH . % fyear pooled OLS 8.3 24 M4ERE[]IH, F¥y R? = 0.1306,
DA_jones AEAZEXHEIIH 0.0993, Lt Healy %[ 0.104 BEAK. — % AAER ZE 124 Gl SEMEAEAD 11735 43 of
0.258, 771 _t [t Healy W& A5 o3 B4/ A Fa 5 , Computer Associates 2001 4F (407 0.011 S H P2k o 42 . J5
K2 g CA 244 UK K 5K B Jones B VEAFET B AH R I . 2 Modified Jones 1817284k,
MESEAZ e, 2R T X —JE M,



% 4 7i Modified Jones (1995): ) A8 4L N85 B84k b F1BR

1 Dechow, Sloan, Sweeney 1995 #94% S 3h: & (1 7 Bao #( 4% L+ 34,:8 Modified Jones, 5 Jones 7%

Jones =12 ¥ A ASale — ARec £ /X, ASale # 2t H& | A Computer Associates 2001 54 3| 3|
d XA RIRE A E T R = HW A E

F2 TR, e EF KA 22T J fi#AF A A 4 Modified Jones £ 4173 & &1t L

a3 5 LKW R F A6y DA &

4.1 Jones E%I¥ I —~ i

55 3 & Jones BLZY A% LoJe FAH B AR RE BN B T I IE B I3 (BB A2 A A W NG 7 - IR
B SEMHELS . FEEERE), EHEEMHZEA#HY %, Dechow, Sloan, and Sweeney [6] #5i1, 5T
N SATESS ] Jones BLAYI I8 3 — A KA BRI - 24 23wl B2 mi i A A BUBCIE (5 T BORHE S s B I, Bl
TR F 2L 1, Jones AU X B < 24 1 A FRES B AH SC R T, SR 2278/, DA JUMTAE A FHRHIRIE. 55 3 &
Computer Associates 2001 4EF 47 0.011 52X FhE0 4 1 HL 7 22451

Dechow, Sloan, Sweeney £i& Hi B IEAR 4% - B 2840 B W ISCZ AR - 41, (RIBOX TR 4R 22 AT\
BIEJG R L 2 ASale — ARec, &SGR FIETRF I 4 DA A EIE K.

4.2 Modified Jones [1%%

£ X 4.1 (Modified Jones fi%#!, Dechow, Sloan, Sweeney 1995)

T EANATIE x F R s g, $eig#m OLS:

TAZ 1 ASalei — ARCC,‘ PPE,‘
: Qg - t+ O3g - Lag—att + it 4.1)
— it

lag_at;, Y lag_at,,
DA A% E: DAMI — &,

lag_at;,
&

AR5 3 55 Jones A A S5 I fEREAE F M ASale;, A8 ASale;; — ARecy; . At ARecy; f274
T i 5t AR KA ML . ASale;; 244 AR L. PPE; REIEW BRI, lag_at, BWGHE". HEEE
Y 3 B,

It 2 AR R, 5 ERTHE T B\ 2 0 B HER RS B2 4. 706 Jones IG5
i A B AR A TR R 2B RSN, BT e A B R A B A 2 T RN . Dechow S8 MLZ8 BX AR TEA
BN T LR EHZBERRE N SRR N T, R R BT A s A B SR AR P
PO g, A8 T FTRE Hh /A B2 E e E HBOR” IR - B B KA R e R 2 4, 1hAsE
BRI — I\ A T] B AR ZE R

Dechow &5 ) JFSCHOERS A 2250 0 MATTEHER DI BIARHE Jones (BB ARMUAE MFREAER), MEIREG K5
EFAE (SR AEBYINAE) 42 ASale — ARec FRATM, 2EHEHR DAL XA RAEFREIRNIL, £t
WIRFN . AATR IR WL e B A28, 5@ Bao FEEA 1T 5N SRR 5], A
A Rb P 5 SCHR 5 S B .




4.3 7£ Bao #4E _Eay st

4.3 1t Bao £ Ltz il
R SEF H 754 Jones BIA L ) dSale_s #iffi iy dSale_s - dRect_s. B2 IZAYE code/ch04_modified_jones.R.

I p < p |> mutate(dSaleRect_s = dSale_s - dRect_s)
> mj_by_year <- p [|>
filter('is.na(TA), !is.na(dSaleRect_s), !is.na(PPE_s)) |>
group_by(fyear) [|>
nest() [>
6 mutate (
fit = map(data, ~ 1m(TA ~ O + inv_lag_at + dSaleRect_s + PPE_s,
data = .x)),
9 r2
10 )
I mj_with_da <- mj_by_year [|>

map_dbl(fit, ~ summary(.x)$r.squared)

mutate(data2 = map2(data, fit, ~ mutate(.x, DA_mj = resid(.y)))) [>
select(fyear, data2) |> unnest(data2) |> ungroup()

FISE133) 24 MEREWS, SPRAEE 4,966, T3 R? = 0.1108, L Jones [ 0.1306 BE{IK.

SRR

R? AR JE ASale — ARec H4li ASale 5 TA HIHH JEPERE 55 : IR Jones 457 B4 45 (b BE B3R S & [
WA ER A BT, IR RGO R R B, IR IEAERERE ) T . (AFRE LR IE L A 1A
SEWFITE IO ATHERISAY", FTPA R? BE RN /& Modified Jones i1 EIAYAHL . DA_mj &FEAS1T:
n 119,187, ¥JH —0.0104. Hi{7 —0.00133. FrAE2= 0.187. HaxH{E#I(H 0.101, JLF5 Jones —F. Fifh vk
Pearson ¢ 0.998 RHH B IHEL K24 firm-year F25 HAHRISER, 25 57 3 ZEAE ISR AR BE R i 24 B4

4.1 £ Modified Jones #H%} Jones {4 &8z H: 5k .

PPE, < ) 1% fyear ¥k 7E
b e s |1 e |

[¢] 4.1: Modified Jones %} Jones {1ekzh: 1 ARec, M ASale, FH1[4:

4.2 4€ DA_mj 5 DA_jones ] firm-year U HURE ok . 48R HORNG 45 2L, DR 45 LR
SR AR AR IR K . Modified Jones 18 1F AE 2L A FI4E



4.4 FEp) 5] 0 CA 2001 64 ) 7 % Tk 2 i

Modified Jones 5 Jones DA B 55
Pearson 0.998

0.4 A

e
o

DA_mj (Modified Jones)
(=1
[=}

S
o

-0.4 %

0.4 0.2 0.0 0.2 0.4
DA jones

%] 4.2: DA_mj 5 DA_jones BiXT1i(5 , Pearson 0.998

4.4 RPIAvV]: CA 2001 AERY A E A9 2 IE

%% 3 2 Computer Associates 2001 4E7F Jones 437 0.011 R HAW A, ANE 2.0 094% 0 b2 Modified Jones
TR MIE XA

12 4.1 BN TSR3/ Jones 15 Modified Jones TN EE

N fyear AAER rank_Jones rank_MJ A5l
Sunbeam 1996 v 0.024 0.037 JLEARAS
Sunbeam 1997 v 0.434 0.433 JUEAAS
Computer Associates 2001 v 0.011 0.089 JNIR A
Enron 1998 v 0.676 0.618 & ] A2
Enron 1999 v 0.417 0.443 W& [ A
Enron 2000 v 0.508 0.259 KIME ) 42

el 5 JF A1) Modified Jones X CA 2001 4F i 24 1E 77 [ IEGH{EE BEA R - 702 0.011 1] 0.089, 554 ff
7. 2kLEAE Sunbeam 5 Enron |7, Modified Jones 5 Jones FYZEFFRE A K, FFEF AT IE Pearson £ 55 0.998
M AFEAEE . Enron 2000 4E 1432\ 0.508 KR F] 0.259 22 MEAE I R m7424k - Enron 2000 4F MUK R
FERTES B T SR BEARR (B985 AL 1999 4 401 2155 2000 4F 1008 12, MUK [FAEiFE), Modified Jones FEiX 7
O SIS M AT R INER 2 f 3 2 5, TA ] R b, DA R4/

L 4.1 GRIX: Modified Jones {EH ABERiHHIN R HTY 5K Z 4] X 53 A HEK)
Modified Jones #418i% & Mol T ALHR & TG, A2ILE F R B BN HIH RER 00 — s
TR IR BUR AN, et fT e F 5 Ao B, #7755 LT 55— AR ARRIRAT AN . B AR AL FR L
ARec ¥ K, A CIAMNEFE L& LIod7. 4t DA 5% £ . IXAPAI2 7 kot A EARAT H I 89 2 8]

22



4.5 Python £,

R, A2 R IR ke NG s th ik K DA, B IAME ., 585 ik 42 DA_mj Kag a3 427k, 44
BHRE, RAERARESZUR, wREREH K E R ot -5 B INGIRE T RG], AR %
FARHIEAT I 2 4 AR R0, Kothari, Leone, and Wasley [11] 42 i 44 Performance-Matched 7% (FT—%)

sk AE R IX — K ) B A AR T v

4.5 Python 528

# code/ch04_modified_jones.py

import pandas as pd, numpy as np

p = pd.read_csv("data/em_panel.csv")
pl"dSaleRect_s"] = p["dSale_s"] - p["dRect_s"]
p = p.dropna(subset=["TA","dSaleRect_s","PPE_s","inv_lag_at"])

def mj_resid(df):
X = df[["inv_lag_at","dSaleRect_s","PPE_s"]].values
y = df["TA"] .values
beta, *_ = np.linalg.lstsq(X, y, rcond=None)
df = df.copy(); df["DA_mj"] =y - X @ beta

return df

p2 = p.groupby("fyear", group_keys=False).apply(mj_resid)
print(p2["DA_mj"] .describe() .round(4))

R 5 Python 3ff DA_mj f#{H —0.0104. #5ifEZE 0.187. ZAXMEIIE 0.101 584 —FL,

A w5 BB bR

4e 4.2 FRUFHER (55 4 7R)

Tk FiAR  DAmean DAsd  FEBIAESRSAEG-F1 5000

LR TA 119,187 —0.0513 0.1920 ——

Healy 1985 119,187 0.0000 0.1910  Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736 —0.0038 0.2480 Sunbeam 0.13 / CA 0.23 / Enron 0.31
Jones 1991 119,187 —0.0110 0.1860  Sunbeam 0.23 / CA 0.01 / Enron 0.53
Modified Jones 1995 119,187 —0.0104 0.1870  Sunbeam 0.24 / CA 0.09 / Enron 0.44
PM-DA — — e —

Dechow-Dichev —

McNichols — — —_—

Stubben — — i

Roychowdhury RM — — e

F-Score / ML

[\
w



4.6 N4

AN TR M

WA B NE LR Rt 25
Modified Jones i ASale — ARec Ay [t Jones fESEAL X K2 AR R A i
ASale, /IR LK IH DA El SRR, R
PM 457 AN
AR R AR AR T B, AR R AR A7 M35 34 W B 7 5K IS . 2
M SBREAR Brr dnds ik DA YK, BB X 433
.
R? g P& 0.131 - 0.111, N  R* FHUIHREIAS 2 FE AT RN o0 1 3 5k 25 B
JyjEit DA WBRETHK, R? AiZfE
Wkl 2R LN
5 Jones fHI ZKRZH firm-year PFP T WA XK E Modified 25 A PN B KT
0.998 EE AR R 25 R Jones % i DR, RIE R E
B RO EEAR
CA 2001 &1F rank M 0.011 7131 0.089, 5 Modified Jones fESE &Rt  5E R H BB Z M H,
Iva) TE AR AELE 32 KR CA X HEM PM-DA 4 Stubben J54:45
i
Enron 2000 7 [i]  rank M 0.508 %] 0.259 B TR B ) 5 24 BT 5K A B £
O3B RO L 5% 2= 4 /)N,
T R R

4.6 /I

AEHE Modified Jones 7£ Bao i [, 5 Jones (1922 BI{LAESE T fRRAS M ASales Ml ASale; —
ARec,, 4FEAS Pearson A 96 0.998 F2HH 4 K &4k firm-year Wi Fh 73545 AR R 455 . Computer Associates 2001 4F
H43 157 M Jones Ry 0.011 713 Modified Jones "R 0.089, 5[] F A5 T £ 1EAELE & 47 B ; Enron 2000 4F (1433 52 1
M 0.508 %3] 0.259, it Modified Jones 7EA YRGS P 5B AT _ L& =4 I a4 . N —3& Performance-Matched
DA it [k % 23 GRS, 42 ROA AL A F]) DA MAERMERIR, 2% Modified Jones ik FHE [ 81 1) B3R MR



%5 5 #3 Performance-Matched DA (Kothari, Leone, Wasley

2005)
AP 2
1 Kothari, Leone, Wasley 2005 #91% S5 5 : 42 J /& Bao #t#% b 38i@ ROA 3% it 4REexf 4y PM-
fyear, B £k K-F /8] 49 DA_MI 1k AL &, o DA, 4 Computer Associates 2001 &9 F) 3| & &
FZ B0y EAL T = TR MRS W2 IE
O i — A atag B Modified Jones £2 1 fR# A4 PM-DA 5 DA MJ 48£ 0.68 2%
ROA 1% ROA » 3] L #& %tk i K DA, 5§ ) 8) HE % £ 7+ %

¥ TIPS

5.1 Modified Jones ¥ F b Silmos

% 4 ¥ Modified Jones SIS AL M BB AL AL AT IR, REMRTIRARMAIHN T . {H Modified Jones {598
fRYe— TSR IR 2RI BE A B0 DA i1+ R Ge 52 . Kothari, Leone, and Wasley [11] ¥E KFEAAFSE
I, 1 ROA A H]) DA_MI S R34 1E, Ik ROA A F]1) DA_MI SEB R E R, XRS5 _E N
ERAREAT XK. FEPURRMIT SRR RAM G BAIRRMA A TS EY K. Fotths. B,
TA ikt THAEHETRERBIE. XHDILS, TA fifi. Modified Jones (%44 ROA JE R &, iXLE 5
BRI TR SR R S

Kothari 55 (1) ok 1 8 2 BOE . XA firm-year, R[] fyear Py ROA SfliE i 7 — R A GIE R IE, 4EXT
TR/ DA_MI 2445 NDA HiifE, M558 PM-DA. XEERIBATE RN SOKF TG MiTahds (ieHgsS
1) R EUER, R ZEFA R E R ONBREHE S

5.2 PM-DA 155 X

xF#EA- firm-year (i, ¢):
I. f£F) fyear t 3% —% ROA 5\ 5] i FIEUr oy BN E] 5;
2. PM-DA %4 :

DAFM = DA} — DAY’ (5.1)

Jb DAMT N3] i % t 444 Modified Jones DA (k8 % 4 %), DAMY Zabpan3) j % t 489 Modified
Jones DA, Y

Joft 2, BEX e i Ae 7 1) B A B9 45 2 VT . 7 Modified Jones L, ROA WA VENRRAS &, Ml
GOt R T sE I B AR SR 22 BL s AT ROA Jiiiift Modified Jones [u I, wf fg<s FAAAOE Al (Letk. —ik. 4k
ZH) BN ARTWZE . Kothari 53688 L #2 [ ML St/K 10 2 BIMECXT, FEML Gkt b i e 52 i —ik
PEVERCEL, #E e SH IR . AR AGTHIY 7 2228k - Modified Jones 722 2 [0 9758, J5 2210 OLS PejE ; PM-DA
RN REZ 22, T ERZIRIME.

Kothari, Leone, and Wasley [11] J& 34 SIC BTl x fyear x ROA =4/ 2HECXT, 451K Bao £{#EHk sich,
AR fyear N ROA filt4BVLAC. XAk iton A R RESR B A AT, B i ml lebe Rl s (BAESA Tl




5.3 f& Bao #43E Loy £,

IR T, Hol SRR —4ERC R REN B St 5 T AR &, 2 RARSASAY 4755 B

5.3 1t Bao ¥ili Ly

R SEIR 4 fyear $1E7 5 CZE AT 4R Fa 1) 77 SN R 48 ROA, G XS4 firm-year ) O(n?) %K.

| match_pm <- function(df) {
df <- df |> arrange(ROA)
df |> mutate(

4 left_ DA = lag(DA_mj),
right_DA = lead(DA_mj),
6 left_d = abs(lag(ROA) - ROA),

right_d = abs(lead(ROA) - ROA),

near DA = if_else(
9 is.na(right_d) | (!is.na(left_d) & left_d <= right_d),
10 left_DA, right_DA),
1" DA_pm = DA_mj - near_DA

) |> select(-left_DA, -right_DA, -left_d, -right_d, -near_DA)

50}
pm <- mj |> group_by(fyear) |>

group_modify(~ match_pm(.x)) |> ungroup()

B 5255 119,187 4 firm-year [¥) PM-DA ., #iiR%5it: ¥ 3.14 x 107° (85, FEHEHE) . H47 0.
PR 0253, HRHEEIII 0,143, p10 15 p90 411k —0.179 55 0.181. PM-DA %5 DA_MJ ) Pearson 1 0.6738.
G
PM-DA F7#fE2 0.253 [ DA_MJ ) 0.187 &tk 35%, ZBAFCN S 7 228 KA M. ZexHEIE 0.143 Hil
DA_MJ 1] 0.101 it 42%. Pearson 0.6758 FHAPIF 7 AR (55 m EA XAHIEAE G, ZREPTE
SAORINA T, H ROA AT (rat M ALMOREA . 08/ TIHE PM-DA T T IRk Sk P b e
DA 3545/ Nl S 1]

Pl 5.1 48 PM-DA [ LR 7K 2R 1 5K .
DAMY [fi] fyear Xif B ] DAEM
5 4 BRI ROA JikJE4% DAj{’ Kt

Pl 5.1: PM-DA BExf ik 4e: HlA] fyear P ROA feaft 4824 ) DA_MI 10 2 ifE

& 5.2 £ PM-DA 5 DA_MI [ firm-year FEXT S 15k . Pearson 0.676 AP E 1S 45 BAAM Y EUE, b
S 2 A AR O S 45 R ARt

26



5.4 %) 8 : PM-DA & CA 2001 _t &4 %30

PM-DA 5 Modified Jones DA £f 5
Pearson 0.676

0.6

=
o
A

(=]

DA_pm (Performance-Matched)

<

(98]

b\
3

-0.6

-0.50 -0.25 0.00 0.25 0.50
DA mj

[%] 5.2: PM-DA 5 DA_MIJ FE Xt~ , Pearson 0.676

5.4 XA T]: PM-DA {E CA 2001 |-fg:m

42 5.0 2w BEREAF A5 E Modified Jones 5 PM-DA "X} Eb

AN fyear AAER rank_MJ rank_PM ARLb,
Sunbeam 1996 v 0.037 0.274 KiEmA
Sunbeam 1997 v 0.433 0.198 [a] e
Computer Associates 2001 v 0.089 0.672 KiEmA
Enron 1998 v 0.618 0.500 W& 1) A2
Enron 1999 v 0.443 0.190 K [a] 2
Enron 2000 v 0.259 0.160 & [a] 2

AR5 15T PM-DA X} Computer Associates 2001 [{)H A BFU3E: 2 M Modified Jones R4 0.089 T}
# PM-DA R 0.672. #Lii FJ& CA 2001 4 ROA {1 0.019, J&T-ZFIHE S h w55 17Kt FEF fyear j ROA
FEAT A B A E] AR B P2 DA_MI fi i, i BESHE Y J5, CA AT DA 22 1E HORIE EJt.

Sunbeam 1996 4123V A 0.037 F1-%] 0.274, JREZELL: Sunbeam 1996 4 KIE 54, ROA 2k —0.170, &)k
BOK PR B2 -1 DA_MI Wi 7 (75 512 a5 E 2 20 DA i Ze) , stk A~ 75 5 Sunbeam [y
DA S i [a] o ()4l o AHX 784k J7 ) A %17 - Sunbeam 1996 44 SEC HE % O AT Mg SE KIR 42 LA ST & 7K
yth, Modified Jones R 22 B2 7 51T H PM-DA TG4 SEC SCA#iiA . Performance-Matched 753X B4l Sunbeam
PR S RDESTKE ARl EE TR R VCE, RN T EME5 .

Enron 1999 4E/y 43y M 0.443 KIEFEF] 0.190 25—~ 254k Enron 1999 4 ROA 0.035 4b—F w4y ff T,
[l 257K - 22 ) A B DA_MI ik, #1455 Enron FJ DA /)N,



5.5 Python 523,

EBL 5.1 GRIX: PM-DA fE/pFEA 1230
PM-DA & #i 5] fyear 1] 2 9% % ) 4 K-F oy 2F BE 6] . S AF AL fyear 1 72 50 KoF, 3k UL4F ROA
SESTARARK (300224 L), REAETH, dodpag R B X T ALy Lst40X BT A % . Kothari,
Leone, and Wasley [11] #iXA&F £/ 100 £ 35) . T 4R ROA JE & 7481 0.05 414 A PM-DA, K44
3 4,966 KN 3F), FULAF ROAJEB a9 P43 4 x 107°, @ AFMAZ N, Berf 2% A FIA, 4% ik
AL PM-DA ML, Ak B fyear P it 4% ROA JE 8 49477, SIE4RSE % A8 1T 0.05 49 firm-year
T PR Ik RAEBCR T P TR )

5.5 Python =z

1| # code/ch05_performance_matched.py

import pandas as pd, numpy as np

+ def match_pm(df):

5 df = df.sort_values("ROA").copy()

6 da = df["DA_mj"].values

7 roa = df ["ROA"] .values

8 left_da, right_da = np.roll(da, 1), np.roll(da, -1)
9 left_d = np.abs(np.roll(roa, 1) - roa)

10 right_d = np.abs(np.roll(roa, -1) - roa)

N left_d[0], right_d[-1] = np.inf, np.inf

12 use_left = left_d <= right_d

13 near = np.where(use_left, left_da, right_da)
14 df ["DA_pm"] = df["DA_mj"].values - near

15 return df

7 pm = (mj.groupby("fyear", group_keys=False).apply(match_pm))
s print (pm["DA_pm"].describe() .round(4))

R 5 Python iiii PM-DA [¥{HZ) 0. #riE2E 0.253 . ZaXHEIE 0.143 5645,

28




5.6 45

AT BRI L e

46 5.2: BRUEER (58 5 7K)

Tk FiAH  DAmean DAsd  ZEBIAFSRSAE -4 401

Heek TA 119,187 —0.0513 0.1920 ——

Healy 1985 119,187 0.0000 0.1910  Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736 —0.0038  0.2480 Sunbeam 0.13/CA 0.23 / Enron 0.31
Jones 1991 119,187 —0.0110 0.1860  Sunbeam 0.23 / CA 0.01 / Enron 0.53
Modified Jones 1995 119,187 —0.0104 0.1870  Sunbeam 0.24 / CA 0.09 / Enron 0.44
PM-DA 2005 119,187 ~0 0.2530 Sunbeam 0.24/CA 0.67 / Enron 0.28
Dechow-Dichev — — e

McNichols — — e

Stubben — — e

Roychowdhury RM — — —_—

F-Score / MLL — — —_—

A TSI P
oS EZINES T LIRS Nt A

ISR/ 8 I Ak 8t K o A | BERERR T TR W2 AL B Mk SR 58 18 1 T
DA_MJ fEMEHE, fndiz Z=, Ak B, B HAth
J5i /& PM-DA ImZEATSRAFAE
ROA #ilr4h [i] fyear Py48 ROA PE BT — KA A HEELH—% CHA LA $ ROA 43 2H L2
B9 —FK WISERAS R, AR 1-
NN i xf
HEY K PM-DA #rifi 2= 0.253 vs  HZEP KU A2 BEXT J5 7 2 2 PR AN ST 5%
DA_M]J 0.187 FEZFEWNTE, Hie L
i, A
PM 5 MJ M X (FomEMEHEEREA AR EIRE PM b ® R TE SR A ],
0.676 X 46 H) IE & Modified

Jones % 5y R G4 B AR
SRR

CA2001 3% rank AL 0.089 F¥] 0.672  PM o MJ A4 54T A E G, 4l Sun-
beam 1996 M 0.037 F}5]
0.274. Enron 1999 M 0.443
W% 0.190

JINEEAR FR il [i] fyear AN JE 100 EAHEEK KAl PAH A7 Ml A AR 57 5T %

T 4RI B >0.05 Bk

BT FE A AN 2 DL
Jit i BER




5.6 45

5.6 /h&k

A ZEAE Performance-Matched DA FE Bao %45 [ . [6] fyear PN ROA fx#T4BELXT152] PM-DA, Frifi2= 0.253
I, Modified Jones ] 0.187 # Kk 35%, 5 DA_MIJ Pearson #| ¢ 0.6758 . Computer Associates 2001 4E ) 43/i2 Ak Modified
Jones 1] 0.089 KIEF-F] PM-DA Fi¥ 0.672, J5 A 588 T %} Modified Jones {&R M 2Y IE . {H Sunbeam 1996
5 Enron 1999 ¥l 784k, it PM-DA 42 [EV. S K11 A RS RCE T o = RSB TSR (y-1- 1
437 PM-DA R4 0.397, H. Modified Jones ) 0.255 $2£ T} 56%., F—=2& Dechow-Dichev 2002 {841 £ M i 2% i 1) 5
wrE S, AR SEER CFO X 50E S0 Wit BiE”, &7 —45e A K.



45 6 ¥ Dechow-Dichev (2002) 3 i} 7

1 Dechow-Dichev 2002 #44% s B A8 Fis KA [0 72 Bao #4E Lk ya:@ DD ©)a, it+H 7,126 £
=

TR AEARATH . S #A. 5 ) CFO i, 3% 20k 31ty AQ_DD, 5 =% AAER %/, 3] 2 1
FHAE R KA IHE IR £ MK U AR 4 DD #4975 k5 215 a2 i Ft R
1 B R% AQ_DD 23] & (firm-level) 354%, B, TRy T IR S

T firm-year &, #4578 —A B8 F

6.1 J\ Jones %41 VJ#t5] DD 41|

%5 3 =25 5 2= Jones / Modified Jones / Performance-Matched # & T E T 858 5 @ W=y T, 2
ZEVE R DA” el —HESE, 22 HIMNTE RS & S LA 77X . Dechow and Dichev [4] $& 3 /b 15 & B D)4 51—
NTERAFERA . WA ORI S A S A TR 40, S0, 4. S B B A% S5
WK WR—F AT RNV RE I mAR e R, U THEss . RV S = IE i X 2
ZARE, WX IERRIRE, BRI,

XA A Bk kg . 45—, BIHEARE: DD FIHIY CFO. 24§ CFO. J5] CFO =/ MR,
B, HRUAIE : Jones RAN 4 EAS firm-year —> DA {H, DD 4% % A n]— Myt fatfsts (A
%, N2 firm-year 4¢) . 5=, HiEFENA: Jones RYIE B Rl EG\MEN T, DD BN HE TR, W
FAHRAEAREEA

6.2 Dechow-Dichev Bi%If1%

%€ X 6.1 (Dechow-Dichey 2002 Ji i} Jfi i)

*} A firm-year $& pooled OLS:

WC_accr;; = by + by - CFO; ¢—1 + by - CFOy + bs - CFO; 141 + €3 (6.1)
H P WC_acery, & 2& {42 it. CFO; 1. CFO;. CFO; 11 A AATH. S, EMETNER, ¥
P& VA lag_at;, %4%.
N80 R A IR E RN ] AT £
AQPY = sd(Ei)rer, 6.2)
AQ MK, FititiREMK, BARSHE. 2

EHE R AT WC_acer 2 HBHTIHAE N T Hoin B 2 4855, & R ANEEIEMSITIHM AR NIt 4
H7E code/00_load_data.R HLE M7 1T WC_acer = (TA_BS + dp) / lag_at, sfiE & EpiiTa.

il DD WEEHIH . 4. EI = CFO VR &, XMV TH ST B0y M 1T = MO -
NI AU + M CAPARE S - MR C B S . B CFO ke IR i b Hi iR B4 S0 0. A A
B A CansZso I m] )« 2435 CFO fifhe 24 iR oe K Ak S AR m 22 . 51 CFO R4 1 1 it v A
WIRGTHIA . JEIAA A S R sy (AN IOk A, FEEeiy s ). =0 CFO 1ty 2458 5 7 it B
HIEFE2LG #RZERFICE ISR IR R i

Dechow 4 Dichev i 3C AQ TR A BIFEMG I 11 (FESE 5 4F) WERZEARIEZS , 153 — MR BIHR TS .



6.3 f£ Bao #43E Loy £,

RPN R EHARIE R ER, ZORA T 2/ 5 FWN . Xk R A F R — > AQHE, #T
PEAE MR, HARE T AQ R R AL 35 B -

6.3 1 Bao ciit |-y 558L

1 p2 <-p I|>
arrange(gvkey, fyear) |[>
group_by (gvkey) |>
mutate (CFO_lag = lag(CFO_s), CFO_lead = lead(CFO_s)) |[>
ungroup() [>
6 filter(!is.na(WC_accr), !is.na(CF0_lag), !'is.na(CFO_s),
'is.na(CF0_lead))

o fit <- 1m(WC_accr ~ CFO_lag + CFO_s + CFO_lead, data = p2)
0 p2$resid_dd <- residuals(fit)
I
> quality_by_firm <- p2 [>
group_by (gvkey) |>
14 filter(n() >= 5) |>
summarise(n = n(), AQ_dd = sd(resid_dd))

[ J=FE AR 90,189 firm-year, 125 32205k H 5] CFO AR A3 B —4F WL . [ U145
42 6.1: DD pooled OLS [B] 5 2%k
A it fRdER M
Intercept 0.0098  0.0005 19.0
CFO_lag 0.0451  0.0011 41.5

CFO_t —0.108 0.0012 —89.9
CFO_lead  0.0784  0.0011 70.7

R? =0.0993. #%J51045 DD JF3c—80: 4 CFO 246 (Wit 5 UMM e R TR, —HE2Th
/b), BIHS S CFO REUE (A5 B A it W A5 A B 1 1E A4 ) -
R? 25 10%, BEWE = CFO HEEMBFE ZRANITH 10% 485, FF 90% 452 . XAEMUMRME. DD
BT H A2 AR 10% v] R B4 R VLR [Tzl BasEh %, iEBNE 90% B2 E N
IR, R? M4 AR SN2 L H FR. AQ_DD fy%iit: 7,126 AT EE /D 5 F MM TR,
{8 0.109, 147 0.0704, #RifEZE 0.114, pl00.0231. p90 0.244,

6.1 {1 DD AR 4 45 A ) R

\ ooled firm-year e\ ]
/ OLS P22 Ei AQ; = sd(e)

V<l 6.1: DD #4544 : pooled OLS 7% firm-year 572, ARG AQ



6.4 % 15) 3] 49 AQ_DD

E 6.2 2 7,126 /AR AQ_DD 43 k. TS EA M, KEEA T HEFTE AQ_DD < 0.1 FEA iR
ZXa, DR E] 0.2 LB R

Dechow-Dichev i i &4 1
7,026 FRANFE], MR TS

800

600

400
200 ||I I
0 I Illlllllllll----.. -
0.1 0.2

0.0

AT

0.4 0.5

. 03
AQ_dd (##48 7] 5+ 4EAR FE bR )
P4 6.2: Dechow-Dichev Wit fifE AQ_DD 431

6.4 ZBI2AwH]i¥) AQ_DD

DD %5 )& A RIZARIR, B firm-year SR MO AQ i, HAHZE. FRIE=XREHIA AN AQ_DD 5
EFAD A .

42 6.2: FHIAENIT TR AQ_DD

/] A 4% AQ_DD  mean_resid  AFEASM
Sunbeam 5 0.0408 0.0249 0.272
Computer Associates 19 0.0453 0.00129 0.308
Enron 7 0.0306  —0.000173 0.173

Bt iR AT=2 AAER 21K AQ_DD #Ri¥%A #E A4 R . Enron ) AQ_DD X 0.0306, 7rAxFAHE1E
17% 537, AR EA K R ZHA TR . X—45R 5 SEC U HAE sk 22, {H5 DD J5ikaf ity
P2

DD FERENIHEITHREN R E M, A2 DA f4%f /K F-. Enron 1998-2000 41y 2 4 B il B — 2K
HugAE— ) RN ), BR2ER0” bR IOmifeE /N, AQ_DD FIb#ifh. R R AT AT
PR 222284 (WA iR . FIEERT), AQ_DD A& EEY K. RGMk. HMAESEHE DD Fik
HEX.

6.1 (GRIX: ]l AQ_DD VT2 Bk XUKS)
Dechow, Ge, and Schrand [5] £ 42 F A #5454, AQ_DD 5 SEC AAER #7 %4448 % M £ K 4% K50 2
WikF5., R A& DD B Eay R 1EitiR £k 5, ™ AAER Z6) 8947 S AR A M RIEIK, XA A%
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6.5 Python 3Z3,

B T EIRBL. M RAGY KIRFFT, Tox AR SRR

Medf 24T R Aok 2 F . RAH X J2 AQ_DD B A i £ 1547, 2 AAER N & HELR.
YWk f£ AAER # AR5 IAE K 4513t AQ_DD 2 in i, o R #E4 A, ¥L¥ DD £i%
BHALERAA A1, FInik2| Jones 27|38 % 10 Fay274 F-Score. DD 091% SiE A7 R AR N Z 544

6.5 Python 528

# code/ch06_dechow_dichev.py

import pandas as pd, numpy as np, statsmodels.api as sm

p = pd.read_csv("data/em_panel.csv").sort_values(["gvkey","fyear"])

p["CFO_lag"] = p.groupby("gvkey") ["CFO_s"].shift(1)
p["CF0_lead"] = p.groupby("gvkey") ["CFO_s"].shift(-1)
p2 = p.dropna(subset=["WC_accr","CF0O_lag","CFO_s","CF0_lead"])

X = sm.add_constant (p2[["CFO_lag","CFO_s","CFO_lead"]])
fit = sm.0LS(p2["WC_accr"], X).fit()
print(fit.summary().tables[1])

p2 = p2.assign(resid_dd = fit.resid)

aq = (p2.groupby("gvkey").filter(lambda d: len(d) >= 5)
.groupby ("gvkey") ["resid_dd"].std()

.reset_index() .rename (columns={"resid_dd": "AQ_dd"}))

print(aq["AQ_dd"] .describe() .round(4))

R 5 Python i DD [M]IH %%k, R?. AQ_DD k%t —3L.

AT BB LA

4:6.3: ZRUFLER (56 6 7K

Ttk FiAs  DA/AQmean DA/AQsd  ZHIA FIFEHAR 3115 53

FLgk TA 119,187 —0.0513 0.1920

Healy 1985 119,187 0.0000 0.1910  Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736 —0.0038 0.2480  Sunbeam 0.13 / CA 0.23 / Enron 0.31
Jones 1991 119,187 —0.0110 0.1860  Sunbeam 0.23 / CA 0.01 / Enron 0.53
Modified Jones 1995 119,187 —0.0104 0.1870  Sunbeam 0.24 / CA 0.09 / Enron 0.44
PM-DA 2005 119,187 ~0 0.2530  Sunbeam 0.24 / CA 0.67 / Enron 0.28
DD 2002 (A w]g: AQ) 7,126 ATl 0.109 0.114  Sunbeam 0.27 / CA 0.31 / Enron 0.17
McNichols — — —

Stubben — — —

Roychowdhury RM — — —

F-Score / ML — — —
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6.6 N 4%

AN TR M

O & (AN LR AR AT
IDAZNGE BiIz®a Wit 5858 A DA —F2 firm-year 2,  AQ @A aE|Highs, L
CFO X AR EZE IERZER A hRifEZ,
AL TR 2 R R e v
=1 CFO BT, 8. J5I CFO fi#gfe 243 CFO —Listis W5 A a3 B I i
MATH ST By 1, Br—SibkE ]
RISy
R? {1 10% = CFO HfeftRe 10% & R* {REMH HIEATT DD ) H )24 10% W] fi#
1B A AT AR REH A FH, R 90% B4
EfTRZE, R? R HT
H
YNGIE &) HRATRAE 1 AQH ANEEE firm-year 2% DA [ %5 10 %48 DD 5 254% firm-
B8 year HUBAE A DA_dd fifi
5 HAth )y %557
REWBERE —HH B AENE AAER AFNiZA K AQ  Enron AQ {X 0.031, HEYE
HHEX Z=WH, AQ i/ 17% 434f., 5 SEC ik )z
=R
HiEEEEN B, R EIREE. A ARSI T A Dechow % A B #ff 1% 45 b
AT A BA B 5 AAER FRZM 5,
ANIE A B A

6.6 /P&

ZEZE 4 Dechow-Dichev 2002 i1 Jfi S&7E Bao ${#E L} . pooled OLS 1583| R? = 0.0993, =Hj CFO &%)y
m5ESC—8. 7,126 v TEH) AQ_DD ¥{H 0.109, Hi1{7 0.0704., =% AAER £/ G AQ_DD #i %A dEA
41, Enron [ AQ_DD {¥ 0.0306 (17% 43), Wt DD JyiEsadt 2 G0 s Z s FEA U DD %0

WS BRI S ATRARE, [FEIE . BSASH) RIROTIT, MR R A TR ACREAR. F—& McNichols
& DD [ =351 CFO iy - il 74840 5 1 2 957, 8 Jones 2515 DD R A, EA 1L AN 12 DA

R
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%5 7 2% McNichols (2002): DD 45 Jones ¥4

' McNichols 2002 #4945 sh: £ DD #4 = #1 [ X5 Dechow-Dichev #% £ 3} 1k, 4-#7 # % Pearson

CFO A sk Lo N4KE R LG B2 % &, b 1% 0.973 a44-3L
Jones &5 DD # 43442 1 &A% AT 4 McNichols 7% £ & #F50 F &% A
1 7£ Bao 4% 4% F 3&:@ McNichols pooled OLS, b 44 firm-year 28 & 1+ 7 DA

4, DD 44 R? = 0.0993 124+ 0.1475

7.1 DD 5 Jones ¥ H 1P 5

5 6 3 Dechow-Dichev Jii =] CFO WRFEHE Y it B? 25 10%. 504~ R? FME, IE Z4LR T
P4 VERORH 0421 . SATTT DD /> Jones 5 HLAG %25 B BIBAE (L SV, McNichols [12)
7R DD (7R R, LV TERDKTR O R A i, 3 2B B K 5 VAR R
LR B E DD [R5 3 B AL

SR U2 SO BB (75, BRI, SERBAMIIS = CFO M AT AR
(R SKATREAEZ WA HO) s 8052 Ve e A IFHLEE, S0 TA {15 CRO SB35 . JEAYIAS{L 5 PPE fite
DD fAi0, [ R R 5, BT PRI T AT D2 B Iy R

7.2 McNichols EiFIfg & X

& X 7.1 (McNichols 2002 %)

%} B A firm-year $4 pooled OLS:

WC_accr;; =bg + b1 - CFO;—1 + by - CFO;; + b3 - CFO; ¢ 4+1

ASaleZ-t PPEzt (7 1)
b5 + it

+04-

lag_at;, ' lag_at;,

DA A% %: DAMN =g, &

A HIX) DD £ 7 I ASale;, /lag_at,, 5 PPE;; /lag_at,, . HABAS B & X 5% 6 # DD —%{., {37 McNichols
HH L firm-year R FEAE N DA, AFMUE A HIREGF] AQ TR,

At 2+ McNichols FJIRITFEWRI 45 O A B AR Z [ U 42 - DD BRARAHARE Y 715 LA A B E) 7 508 A, Jones
PRI S EY K. AR RBEIR A . EPRBARRLS, SN TIEITR CRIPLE T AR Byt
B — IR MRS . BRZE 2 4 IAREAN e Bl & VEBCABRe . R BE B BT Ik 5 WA S MM Re i oy, e i if
FEE BN 2 L 55

McNichols ;@ A /A W IT AL DA i LR SR A1 —A>. 28 10 BIUMOT AR R 278, DA_men 5
DA_dd {9 Pearson #{3¢ 0.973 (JL'EES), 5 DA_mj AUFH % 0.902, 5 DA_jones fJFH 3% 0.903, McNichols [A]f
¥i#: T DD 5 Jones P .

7.3 1F Bao %i ity



7.3 £ Bao

+k
4L

I L ay Iz,

1 p2 <-p I|>

arrange(gvkey, fyear) |[>

group_by (gvkey) |>

mutate(CFO_lag = lag(CFO_s), CFO_lead = lead(CFO_s)) |[>

ungroup() [>

6 filter(!is.na(WC_accr), !is.na(CF0_lag), !is.na(CFO_s),

'is.na(CF0_lead),

lis.na(dSale_s),

lis.na(PPE_s))

o fit <- 1m(WC_accr ~ CFO_lag + CFO_s + CFO_lead + dSale_s + PPE_s,

| p2$DA_mcn <- residuals(fit)

mJFFEAR 90,189 firm-year, %5 6 2 DD #[A]. [A]I5 45 F -

¢ 7.1: McNichols pooled OLS [B] 5 2%k

A flivt teifER tH
Intercept 0.0102  0.0008 12.8
CFO_lag 0.0512  0.0011 48.3
CFO_t —0.0996 0.0012 —84.4
CFO_lead 0.0682  0.0011 62.5
dSale_s 0.0777  0.0011 70.8
PPE_s —0.0156  0.0009 —16.7

R? = 0.1475, b4l DD [ 0.0993 $2 7} 49% ., Wi EAS & dSale_s 2&%4 0.0777 (t = 70.8) 5 PPE_s Z %k
—0.0156 (t = —16.7) HEHER S, Jr 16’5 Jones Z81—5: A5 SARRT I, [ 08 730 B 47 | R A -

St

A =N

S AVARN: IR S i s

=R
AH .

McNichols #£ DD [ Jjil dSale 55 PPE, R? $2F+2 5 NH 40 . X—HE T 3233k 5 dSale: dSale &% 0.0777
& PPE ZEL4EXHE 0.0156 1) 5 1%, BWEREY K
Ziit: 190,189, HIMH —4.27 x 1078 (#hrEH2), H17 0.000353, FRiEZ 0.150, LaxHEIIMH 0.0762, %
SHE I 0.0762 H DA_dd 1 0.0989 25k 23%, 13iH] McNichols BE—H:5 85 7 A f@ R 1T 43 «

DA_mcn 4-FEAS

7 7.1 3% McNichols 13Xt DD [ 3¢ g ik 2h i 4 5%

— ]

Jones B4% |

[¥] 7.1: McNichols 3 Jones %4214 ASale 5 PPE it DD [5]15

7.2 {8 DA_mcn 5 DA_dd ) firm-year FeXf Os 0 2% . & 45 FEL S EXTFF, Pearson ¢ 0.973,
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7.4 %15, 5] f£ McNichols T &4 & 31,

McNichols 53 5 DD 5258 4
Pearson 0.973
4
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DA dd
J’¥] 7.2: McNichols ## 5 DD #2855, Pearson 0.973

7.4 24123 vl{E McNichols T8

e 7.2: A FISERAEAHE DD #%25 5 McNichols "R X Eb

| fyear AAER rank_McN DA_McN
Sunbeam 1996 v 0.224 —0.0146
Sunbeam 1997 v 0.470 0.0361
Computer Associates 2001 v 0.588 —0.0530
Enron 1998 v 0.754 —0.0985
Enron 1999 v 0.269 0.0185

¥ Enron 2000 4F[H 2001 f5JC 0] CFO_lead %3k, McNichols %% 2244,

BEA R I AT McNichols X =22 6124 B HI IR AR T4l DD, Sunbeam 1996 4£43{i 0.224 [, DD 7Y
gy iy firm-year {4 HEE/S, £F6 SEC SCH T id A4 1 AE B J7 ] . Enron 1998 4E43(37 0.754 J2 JURp Iy ¥A HL
Enron 1998 £ AR5 Z—, i) McNichols {42 2| T Enron HR4E R i BEJ3E H =301 CFO Wik H 565
P B R R 37 . Computer Associates 2001 4E43(v 0.588 4#bF H{ifi 4y, kb Modified Jones A 0.089 K1
(G

SEMCAE /S 14337 . Sunbeam 0.347, Computer Associates 0.588, Enron 0.512, =% F-# 0.482, H.4fi DD /3
% AQ I =711 0.250 BE$ET).

£ 7.1 GRIX: McNichols 5 DA_mj &5 B HIDCIRZE 0 M fEAN R 15 5)
McNichols %5 DA_mj #4 Pearson 8% 0.902, % DA_jones #448% 0.903, 4o —#% X B ot A DA_mj 5
DA_McN 1F a4 taAb i, 52| FE 5 e —Bay 4 Rak B 4R” ib4a”, IREMA: AATEARARER
Bl —2B Rt 3 AFHRR A, MEZAAREM AT, Sy ik ABERRRZR S EFRETETR
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7.5 Python 3Z3,

893547, e B £7E 5 EM (DA_rm) sa At DA (DA_stb), & ##15 DA_McN 4448 % 5

0297, L PR % EDAEEN, REVOA—F5 IR ITRETERNF*.

LA 0.000 5

7.5 Python 528

# code/ch07_mcnichols.py

import pandas as pd, numpy as np, statsmodels.api as sm

p = pd.read_csv("data/em_panel.csv").sort_values(["gvkey","fyear"])

p["CFO_lag"]l = p.groupby("gvkey")["CFO_s"].shift (1)

p["CFO_lead"] = p.groupby("gvkey") ["CFO_s"].shift(-1)

p2 = p.dropna(subset=["WC_accr","CF0_lag","CFO_s","CF0_lead",
"dSale_s","PPE_s"])

X = sm.add_constant (p2[["CF0_lag","CFO_s","CF0_lead","dSale_s","PPE_s"11)
fit = sm.0LS(p2["WC_accr"], X).fit()

print(fit.summary() .tables[1])

p2["DA_mcn"] = fit.resid

print (p2["DA_mcn"] .describe() .round(4))

R 5 Python 3 McNichols [A[JH &%, R? = 0.1475. DA_mcn #5iR%5 11524 —2.

/I\:i A$‘$/\XJ‘L|:’E{

47.3: ZFRRIER (57 5R)

Jiik FAE  DAmean DAsd  ZEOIAFISEEAEG 114701

LR TA 119,187 —0.0513 0.1920 ——

Healy 1985 119,187 0.0000 0.1910  Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736  —0.0038 0.2480 Sunbeam 0.13 / CA 0.23 / Enron 0.31
Jones 1991 119,187 —0.0110 0.1860 Sunbeam 0.23 / CA 0.01 / Enron 0.53
Modified Jones 1995 119,187 —0.0104 0.1870 Sunbeam 0.24 / CA 0.09 / Enron 0.44
PM-DA 2005 119,187 ~0 0.2530 Sunbeam 0.24/CA 0.67 / Enron 0.28
DD 2002 (AT AQ) 7,126 2 H) 0.109 0.114  Sunbeam 0.27 / CA 0.31 / Enron 0.17
McNichols 2002 90,189 ~0 0.150  Sunbeam 0.35/ CA 0.59 / Enron 0.51
Stubben — — —_—

Roychowdhury RM

F-Score / ML — — _—

AN TR M P
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7.6 25

WD (NS i LR A Rt 25
McNichols DD =1 CFO fin ASale, 5 5 DD Z4jy R? M 0.099 F}-5] 0.148,
PPE [l a4 MR EREE, &
SRR IS
R? =0.1475 it 148% Wl = MWiZiBsREE R? Bt H 4 2 3 2 2 En L
CFO 544 . PPE fiitht Hil, R ANRMALH bR
firm-year 2% % EEHEHIRZEME N DA, A~ 5 DD it 2R DD 1) AQ &2 al g bnife
iy REF AT AQ 7%, McNichols [] DA &
firm-year ¢¥%%, 5 10 &
DD 3% firm-year B
5 DD M X [F-—dHEdE, ZWANERE S X EWRE McNichols  0.027 [ 22 545 T AR L8
0.973 B H B IR B AL R 22 Al
KEy AL, 2FRE %
NG EZN
ESVNEEE ZFVYoAL 0482, [h4li McNichols &3 ff T A 5 Jones / MJ [R5 5 FEAH
DD [¥J 0.250 $£7F 93% Jones F7%1 K, AR R R R
[FlA =R RVATI R
Fa a1 5 DA_jones #{5¢ 0.903, i [} DA_mj 5 DA_mcn [ £ /0l Stubben H; RM
ZH DA —E” R sl BT — R 5N B AR B
EEEZN H

7.6 N

A2 McNichols 2002 7E Bao ¥z [ ¥ . 7E DD #9 = CFO 34 I hn A ASale, 55 PPE, R? M4l DD 11y
0.0993 $£71%1 0.1475. =% AAER R, FISEAE Oy 1) P [ 4R 4347 0.482, [ DD A HIZL AQ 11 0.250 & 24:
JI. McNichols 5 DD, Jones. Modified Jones &5 AN 3¢, Af 2 [6— W 15 DA BRI &L, F—3=
Stubben 1 RE FE AL A MY T BLSE A DI B AZY, AU WAL 58 B A8 b R X & L DA, /25 McNichols %
ICAIRST ) 53—k B A
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“f5 8 7i Stubben (2010): JEHCA M DA ey K

-1 Stubben 2010 a94% S A EAR LT, X - f& Bao # 4 Eyeid Stubben oA DA, 5%

SR & R RS R AR DR B R (i 7 % McNichols 7% £ xf 1k, & M 435420908 52
HM AR IE T

it it DA T LR . A%, B J A A H 4 Stubben AR 84 R? = 0.393 iX &
FFF AR —AS, FBORNIR NG5 4 H F R F ik, ARIIA G R? 45430
#

8.1 M LA THIRIZIHA

5 3 BRI T BTG TRV AE S TA BUEE G T WC_acer Z b, ZERITEMRRAL BERYEEE .
Stubben [14] 4§ X —HEZLILF A ) : B THRICA . WA, . 58, AT 2SR H AR, 84
FHRAA AR TN EENHTEM— TA SAE A . CFO R, SF6r TEZ FhahbLr) & a8 BUEAE
[l — R HL, BB (A EREL) BRBIRCRIL IR T .

Stubben [T A HL: UIRBITEHE SO IR —E BZ @ R ATHIAICA . IS5 8. T TEeE
BRI A B B AR B AR AR, BRe2E it Tk IE W A B 0 KR I i i, 1
TR A BRI 2L X AR RIS AL, EAME B SIAMRIN, ARBI AR, FIRIL.
BN M AR R B AR P

8.2 Stubben Ei%I1w X

& X 8.1 (Stubben 2010 Wit A M DA)

xR fyear t 3454, % OLS:
ARec;; ASale;,

lag_at;, =0t he lag_at,,

+ €5t (8.1)

DA % 5% % : DAfttb = Eito Y

DA e RGBS RACEA, H R4 E A2 S AReci; 52 AT @ 55 t 4E IV IRIKK
k. ASale; 2. lag_at;, @G M. HAAEREEAIEA

112, Stubben (15 3 Modified Jones [ fa 2248 B4k Modified Jones k% ASale — ARec ;& HEY
YK, RUd ki ARec Hrl i ASale fERFAY T/ w2 FTHR A . Stubben X 2 ¢ £ FRM &2 R — K ul 1,
B E R R WIS TC e & 4 SRR 40

Stubben J5 3. THIAE R —MEj{bl) revenue model 2 Jf ASale, — 9 @1 conditional revenue model Jj|]
AAFIREL, A7 FREyEflAE &, AR AEIE, 54 BHMET R S 80 0/ 1.

8.3 1t Bao %fit L=z il

stb_by_year <- p |>
filter(!is.na(dRect_s), 'is.na(dSale_s)) |>



8.3 7£ Bao #3E Loy £,

group_by(fyear) [>
" nest() |>
mutate (

6 fit = map(data, ~ lm(dRect_s ~ dSale_s, data = .x)),

n map_int(data, nrow),

r2

8 map_dbl(fit, ~ summary(.x)$r.squared)

9 )

0 stb_with_da <- stb_by_year |>

T mutate(data2 = map2(data, fit, ~ mutate(.x, DA_stb = resid(.y)))) [|>
select(fyear, data2) |> unnest(data2) |> ungroup()

SEARE] 24 NMERERIE, SPIREARR 4966, T R? = 0.3930. XA~ R? e FRTR v, XTHEKRE
Jones 0.131, McNichols 0.148. Ji [H 2 WAL S4B 2T X R VT BB SHEN X REHEL . ML
T B2 e SR
R? = 0.393 RMEE BB AL REARRE LY 40% 1 AR AR AR 57 | BT 60% /28 B AR T I 1 53 . DA _stb
SFEA: n 119,187, I(H 6.36 x 10719 (M A Z ). AL —0.00553, FRifE2E 0.0862. 4iXHEII(HE 0.0476.,

ZEXH{EI9{E 0.0476 H McNichols 1 0.0762 /) 38%, [ Bk Stubben 52T ] AFRE ) I UL AR 0 k1 g 45 BE AV
&, BRFEEAR Y. (HELCAE Stubben 22 R WG A MRS FT#RINS 7Y, A BEE#E5 W T2 DA H# .

] 8.1 42 Stubben FL 7 AR T 25 14 1 15K

] % fyear W7
e OLS DA
ARec, /
H A i

Pl 8.1: Stubben A7 - FYEAZ T W HCZ LI, S22 AU DA

8.2 #t DA_stb 5%5 3 & DA_jones ] firm-year F SFHS H H > . 3 Pearson #H 3¢ 0.290, ¥ &=~ £ [RE
M AERT 45 B2k, 1681 Stubben YA IS5 Jones W1+ S LI



8.4 % 5]/, 5] f£ Stubben T 44 &I,

Stubben it A #! DA 5 Jones i} %! DA
Pearson 0.290, Fj25 (5531 7,

DA_stb (fx A )

-0.4 02 0.0 02 04
DA_jones (3. 112)

[’¥] 8.2: Stubben Yz AZ DA 5 Jones V117 DA §{ &, Pearson 0.290

8.4 R/ H)AE Stubben I FH

4 810 B2 FISEHAFE (3 7E Stubben B R B DA 5[4 70i7

N fyear AAER DA_stb rank_stb
Sunbeam 1996 v 0.0190 0.366
Sunbeam 1997 v —0.00707 0.141
Computer Associates 2001 v —0.170 0.948
Enron 1998 v —0.135 0.903
Enron 1999 v —0.0299 0.519
Enron 2000 v —0.0138 0.281

BeP45F 37 Stubben ¥F Computer Associates 2001 5 Enron 1998 %5 H BH B 45 B HES . CA 2001 f)4;
0.948 2 LA B CA RIEIRN, 5 SEC SUIFFTiARMR)” $ERIFH A FTIERA . 35-day month #4052
— 33— CA B LA . Enron 1998 14347 0.903 WAR =, %AV Enron il 45k H SR B A )
BTG R Z — R IR H K.

{H Stubben X Sunbeam fJHHIAFEAR . Sunbeam 1996 7342 0.366. 1997 73 0.141, FHAEHAIPAT . A2
Sunbeam 1996-1997 (LI DA cookie jar fifiss HIEE RSN ¥, RIEHGT BIRW VI, fH Sunbeam 7 SEC
SRR Z DR T A S R BRI, A5 S AH R 55

SEMCAE ISP /3437 1 Sunbeam 0.254, Computer Associates 0.948, Enron 0.568, =% 0.590., Stubben ¥£
CA Fiysim BRI R AR R B A BT Bz b, Bk T S A BT 1 I AR A A ] R
SRR X i A



8.5 Python 3231,

P 8.1 (F X : Stubben 3% H fif B 55 77 2RI\ &)

Stubben AR 7 AKX F Rk B4 E a9 X &, RFARTLER. A%, B, EitdhB. wR—FNa)#EiT
R E W R AN, EIRATRNEE . AT ARAE LB FVHE2 2 4, Stubben R& 4 1EFTE
% . Sunbeam 1996-1997 &4 38 43 VA 5 ) 5B FE & H 175, A E 44 Stubben 7% £ /£ Sunbeam & ft it
ANER, ERAZAEROEIL, SW 7k FTH %A Stubben 18 47— DA E g0, L/RAERIPAH
IR E HF T )2 A BN o R B E 702 (B AFT2 S5 R3% ), & Bts McNichols 5%, Modified
Jones & & i+ R ik,

8.5 Python SZB

# code/ch08_stubben.py

import pandas as pd, numpy as np
p = pd.read_csv("data/em_panel.csv") .dropna(subset=["dRect_s","dSale_s"])

def stb_resid(df):
X = np.column_stack([np.ones(len(df)), df["dSale_s"].values])
y = df["dRect_s"].values
beta, *_ = np.linalg.lstsq(X, y, rcond=None)
df = df.copy(); df["DA_stb"] = y - X @ beta

return df

p2 = p.groupby("fyear", group_keys=False).apply(stb_resid)
print (p2["DA_stb"].describe() .round(4))

R 5 Python it DA_stb [#iidgE 1158 45

A5 RBIN HEAR

4 8.2: ZRN R (5 8 %K)

Tk FeAHR  DAmean DAsd  ZEBIA GSRSAEG T2 431

Hek TA 119,187 —0.0513 0.1920 ——

Healy 1985 119,187 0.0000 0.1910  Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736 —0.0038 0.2480  Sunbeam 0.13 / CA 0.23 / Enron 0.31
Jones 1991 119,187 —0.0110 0.1860  Sunbeam 0.23 / CA 0.01 / Enron 0.53
Modified Jones 1995 119,187 —0.0104 0.1870  Sunbeam 0.24 / CA 0.09 / Enron 0.44
PM-DA 2005 119,187 ~0 0.2530 Sunbeam 0.24/CA 0.67 / Enron 0.28
DD 2002 (A B AQ) 7,126 ] 0.109 0.114  Sunbeam 0.27 / CA 0.31 / Enron 0.17
McNichols 2002 90,189 ~0 0.150  Sunbeam 0.35/ CA 0.59 / Enron 0.51
Stubben 2010 119,187 ~0 0.086  Sunbeam 0.25/ CA 0.95 / Enron 0.57
Roychowdhury RM — — —_—

F-Score / ML
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8.6 h¢5

AN TR M

(AW N (AN LR AR AT
A DA AR AL XA AR AR B T W AR A BRI AL E R BOR A FRARE
(T AT A TR
R%0.393 ByEAS L REMRREL) 40% 1) 7 R? YA VA E B 5 Jones £ 0.13 0]
NS AR AR S = TS e e o N il
Stubben ¥ it UL AMARIM G 5 Modified Jones 254/ Modified Jones %% 2 %
&3] M7 H ok HH. FRELZERFS,
Stubben %% 2= H & Wik 7
#
5 Jones A% WAM{EESSNITAE S SHEAAITETE ARG O 1A 100 B 1 2 il 412
0.29 pUR (VB AR EES, AEHH
WEFEAEL
CA 2001 £ 2 434 0.948 XEJURP E B Stubben 3k {F Modified  CA #2400k 2 A,
o Jones Stubben FEiZ ALl %t
H B i i
Sunbeam H {37 1996 4337 0.366. 1997 433i  Stubben [ % i1 % B 4 Sunbeam #:4\DAE: F 5 fi%
0.141 AAER #}7F, Stubben XtIEU A
MHEIH

8.6 /p&k

AFEHE Stubben 2010 i Aflll DA 7£ Bao %i(#fs [ Fiil . $i fyear pooled i N U AS{bXT 5 54216 OLS, “F-3
R? = 0.393 i TR 8J53%, DA stb b2 0.086. XM 0.0476, =% AAER Z) /s FISEHAE (-1
[a]4E43437 0.590, H, McNichols 1) 0.482 #E—2E42 T}, FFE3E H Computer Associates 2001 4E 1] 0.948——CA #:2\
AL O Z2 YA . {H Stubben Xf Sunbeam 4 H HIRHIAR , By 224 3% S5 i &9\ H X . Stubben
5 Jones F 71| Pearson fH 5% 0.29, LR —4 5 NI BRI IS, & . T~ —3 Roychowdhury !
WA — IR BI B AEIOR (A7, 8. WEESH ), 2 5NTBISE M ) — KRR E .
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4 9 % Roychowdhury (2006) Y575 % 42 i B

a Roychowdhury 2006 w9170 B IR ETRAL 1 & Bao #4f Lyaid % CFO 5 4+% PROD
EaitEit, TRALAKEE R YA (DISEXP B A& MR 4] 4 wk) , L5 it%E DA ¥
7 4_\ it %‘ii
JEARFEHRELE: F4 CFO. H¥ U BAATZAREHAAFRE SOX A% A
PROD. % DISEXP, %4 5| 3F 12 4 Jo 4244 . A48 TREER

FEIEAR L RIRCT 8915 5 A

9.1 Wiit%! DA ZAbK) 55— R A A5 B

55 3 BEH 8 EW A BN B A S M2 b 2 A R H AR AR AT it bk
ATAIARS S 53T IHBOR R 24 0 5 4 o X — S HERIAAE 2002 4F SOX 5 J5 32 3 /4% Hi 1 i . Cohen, Dey, and Lys
2] ERBEABE G R B, SOX 5L DA B3 R %, (HESUESNZ ARG, JE3CHK real earnings management
Sl BT PSS AR, RS E I Z A BB R R A, AR T SR

Roychowdhury [13] 8 ELS2G Sh 2 A B FEERA A =248 . 5822 Tt ay Savefs i - I 4E s 4
SOMKIREY, BT ERS SR RIAE, XTSI CFO S a Mt (&N AE . B BFIR
THE) . HARMEA R R LA E AR, SEdELE BT, B0 COGS TR, BRI, X
kA= A PROD = COGS + Alnv S8 (i 58 =@M 52 - F k. )4 B985 o i 2 el
i, PIWITE 2% DISEXP = R&D + Adv + SG&A S Ak, A< a4 & EAF 1 K

SRERVER T R AR RN AR R R 24 10, (HHLHI5E SR Rl R A B R Bl R
FRERIN . T 2 2 PR

9.2 Roychowdhury BiZIfy s L

E X 9.1 (Roychowdhury 2006 A E{9236 2 {CRIAS )

3 AEA fyear t 58 = AN Jk 5 a4 45 & OLS:
CFO; 1 Sale; ASale;
= + 87 - —— + BF - t teg ©.)
lag_at;, lag_at;, lag_at;, lag_at;,
PROD; 1 Sale; ASale; ASale; ¢
lt:af'—-f—ﬁf' Lt +ﬁ§ & ?1)3.—1”514_5%1; 9.2)
lag_at,, lag_at,, lag_at,, lag_at,, lag_at;,
DISEXP; 1 Sale; ;—
t:atD. D. A%t 1+55 9.3)
lag_at;, lag_ atlt lag_at,,
S CFO =25, f+% PROD =¢!], J+% DISEXP =¢2F,
44 A 555 EM REE
RM;: = —&5 + 8 — & O
AR5 FH B AE 724 CFO 4k . 42 PROD 43 . 42 DISEXP #4%, B RM 497 6% it & fi abnCFO, JE
abnPROD. # abnDISEXP. *

Horr Sale;; 24 H] 4 5 ¢ ERVETE . ASale;, 248424k, Sale; ;1 /2 FAFEFHHE . PROD;; = COGS;; + Alnvy,



9.3 & Bao #idE Loy £,

AT A . DISEXP;; = R&D;; + Advi; + SG&A;; /2 I . lag_at,, G B,

Jit 2.+ Roychowdhury #4 CFO. PROD. DISEXP =AMz &4) % = R ESLEAER 271 5 2R . CFO it
BB I A5 8 SR BRI 52 5 PROD 2B AR 7 KRS SO0 AR G544 1 5 ) ;. DISEXP [z W2l T H s e 3
SHEIARNEA S . AN B AR A R RS A T Z N Z A REM KR, WX — X R0 w2 B
2L

FE AR 1] 4% fyear 732HE0 (WMTdFE pooled) , [ Rl FLSEIE B4R N 5 BE ] e R 22 & 5 B . A1l
TR, WA AR L, A B R ARG LE AR R 3£

9.2.1 Bao Z¥iiiY) DISEXP [ ifil

%1 BOAUH], AP Bao 2020 AFFHHEA S xsga (FES—RATEZY A ) « xrd (FFAZRA) |
xad (J745¥% M), Tk DISEXP. A 4558 9 iUl 5% CFO 5 7% PROD B~4r-it, DISEXP H{EY .
Zifr RM AR Bl RM, = —&5 + &) itk .

XFPETAAE SCHR H A JE . Cohen %% (2008) £ 3ttt Hr#f 45 T DISEXP-only”. "PROD-only”. ” 41 RM”
SRR, RIAFASRTEAR FREA . R FE B SIHLT RIS F . A1 abnCFO + abnPROD” 2% 14 i
e s = o e FORESRIL (Frdnfesy + &), M AR E LY\ (DISEXP) B AT 55 .

9.3 {r Bao %#ig I iyszif

# % CFO #% fyear Hi
cfo_by_year <- p [|>
filter('is.na(CFO_s), 'is.na(Sale_s), 'is.na(dSale_s)) [>
group_by(fyear) [|>
nest() [>
mutate(fit = map(data,
~ 1m(CFO_s ~ O + inv_lag_at + Sale_s + dSale_s, data = .x)))

# % PROD # fyear
prod_by_year <- p |>
filter('is.na(PROD_s), !is.na(Sale_s),
lis.na(dSale_s), !is.na(dSale_lag_s)) |>
group_by(fyear) [|>
nest() |[>
mutate(fit = map(data,
~ 1m(PROD_s ~ O + inv_lag_at + Sale_s + dSale_s + dSale_lag_s,
data = .x)))

# BHEE

rm_panel <- p |> select(gvkey, fyear, company, misstate) [>
left_join(abn_cfo, by = c("gvkey", "fyear")) [>
left_join(abn_prod, by = c("gvkey", "fyear")) [>
mutate (RM_proxy = -abnCF0 + abnPROD)

S CFO FEIREAKE 4966, P45 B> = 0.1075, 54§; PROD “FAREA S 4.510 (15 FBK (1 45—4F T
il ASale; 1), F4 R? = 0.8796—PROD 45 Sale I %FEHLH , 01T AEMERE 88% FY PROD 255, IR 12%
HEEE
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9.4 E 1) 8) fE A 576 F RM T o9 &0

SRR
=8 CFO 5144511 : mean —0.0410, sd 0.670. 5% PROD: mean —0.0181, sd 0.426., Zi{r RM_proxy =
—abnCFO + abnPROD: mean 0.0013, sd 0.868, RM #rifEZ=m KT 114 DA, X McNichols {¥ 0.150,
BRI ERZES N, AT B A REEFE K. RM MR GEH DA_mj [ REEE S, WAH
[ AE i HER LU

& 9.1 #% Roychowdhury A2 (1) 474544 ] H K o

OLS 3k
Sale_s / abnCFO RM;;

ASale_s

= —abnCFO

Magat |  oLSK -+abnPROD
abnPROD

[<] 9.1: Roychowdhury 47454 : CFO 5 PROD & H B3, #2245 RM

& 9.2 244745 abnCFO 5 abnPROD [ firm-year B % i i H ok o 3 820 ¢, A 4 BRAl abnCFO
Bt abnPROD HUIE X, 2 E S S A AR B ILAL ) n] o X AL A% B I dn e 8 B0 it T e 74 [ oo
PR AR BT

Roychowdhury 3% CFO 5 5% PROD # 5
#i F4FR (abnCFO<0, abnPROD>0) J& 25 17 B4 F S 780 77 )

o
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abnPROD (R 24E 7= R AR)

o

1
[}
I
1
1
1
1
1
I
I
1
]
1
1

04 -0.2 0.0 0.2 0.4
abnCFO (54 &5 W 4ii)

Vel 9.2: 53 CFO 5 5% PROD I, A TR IS E LG SR S 5 7]
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9.4 1|5 A K77 RM T ad &I

9.4 ZFHBIAAHERSHGE) RM PR

42 9.1 B I FRHAR G ) FLICT S AUHAS B 5 20

N fyear abnCFO abnPROD RM_proxy rank _rm
Sunbeam 1996  —0.158 —0.059 0.099 0.738
Sunbeam 1997 0.111 0.123 0.013 0.639
Computer Associates 2001 0.326 0.480 0.154 0.759
Enron 1998 0.239 0.382 0.143 0.749
Enron 1999  0.0746 0.290 0.216 0.811
Enron 2000 0.430 0.656 0.226 0.819

a5 1F 3] Roychowdhury 7E =< AAER 20l A 5] ERERRIE R NANFRBAEA 1) RM 27 4 HR7E 0.6
PA L, FANFE 0.7 PAE. Enron 1999 55 2000 4 RM 4337 0.811 5 0.819 5 Al 77 A XS e S 28 1 ISRy
1 Enron iXFj4ERILF-F-, {H Roychowdhury 8 Enron i ¢k H 1) LA S 1 B RG22 %) (HEr Sale 5 PROD)
HERRHHHE S o

{H2EYE 7 Roychowdhury ({557 i fifiss . BT 22 B 24 BIAESEBEAE £y abnPROD #{HIE , 57 = BRI LA A
A" —3; {H abnCFO £ R1E, BS” Prafess A BN mtHR . JRETET Enron 5 CA FHEEE
TR EIEBIAC S, HAEIrIEEs. BHAZ ik CFO 5 PROD #2407, &7Ef FRIE, SHBWET
LRI [F] . RM_proxy FEIXFMETE N Tk K37, daxHEHRA BEFO o, iR al 45 & BAR =01,

SEMCAE S 1 4337 . Sunbeam 0.688, Computer Associates 0.759, Enron 0.793, =% 0.747. fEC N4
A J7 5., Roychowdhury J&~1-4 73V d5 = 1 1 ¥k

B 9.1 (X : it abnCFO (E 5 J5 1) 0k 15 'S fitide)
Roychowdhury J& & it84 7 G BAE 2" A % & #H 4 de CFO 1%, Hik RM X Z abnCFO & d e
F ., f2E 3 % A BN (4o Enron) £ik CFO 5 PROD Flat i, %a4 2%, RM it 52 2 R mik i
Ao BRI, XA MR X KRBT AR NS & Bo FF5CH 1L RM BF 4o R XA RM_proxy #94
SAEHES, RS FEOF BB RMAIE: Fie iR (HETFTER) HEMIHE (FLER). S8
ikt MITEEALE RM #4065 3) , 4 %1% abnCFO 5 abnPROD #4975 61 518 &, TE A LR &2 T 4%
YA Y A% . % 10 3 F-Score 32 RM 5 i+ DA —#2s43t logit 427 | 35421 T iX — Z ) B SLF) A, o

9.5 Python 52

# code/ch09_roychowdhury.py

> import pandas as pd, numpy as np

p = pd.read_csv("data/em_panel.csv").sort_values(["gvkey","fyear"])

s pl["dSale_lag_s"] = p.groupby("gvkey") ["dSale_s"].shift (1)

7 def fit_resid(df, ycol, xcols):

df2 = df.dropna(subset=[ycol] + xcols).copy()
X = df2[xcols].values

y = df2[ycol] .values

beta, *_ = np.linalg.lstsq(X, y, rcond=None)
df2[ycol + "_resid"] = y - X @ beta
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9.5 Python 3£3,

return df2[["gvkey", "fyear", ycol + "_resid"]]

cols_cfo = ["inv_lag_at", "Sale_s", "dSale_s"]
cols_prod = ["inv_lag_at", "Sale_s", "dSale_s", "dSale_lag_s"]
abn_cfo = p.groupby("fyear", group_keys=False).apply(
lambda d: fit_resid(d, "CFO_s", cols_cfo))
abn_prod = p.groupby("fyear", group_keys=False).apply(
lambda d: fit_resid(d, "PROD_s", cols_prod))
rm = abn_cfo.merge(abn_prod, on=["gvkey", "fyear"]).rename(
columns={"CF0O_s_resid": "abnCF0", "PROD_s_resid": "abnPROD"})
rm["RM_proxy"] = -rm["abnCF0"] + rm["abnPROD"]
print(rm[["abnCF0", "abnPROD", "RM_proxy"]].describe().round(4))

R 5 Python 3 abnCFO, abnPROD., RM_proxy RS 1T 58 &—F .

A BB LR

49.2: ZRRILER (5 9 BR)

Tk FiAs  DAmean DAsd  ZE6IA FISREAR (T2 50 (L

B2k TA 119,187 —0.0513 0.1920

Healy 1985 119,187 0.0000 0.1910 Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736 —0.0038 0.2480  Sunbeam 0.13 / CA 0.23 / Enron 0.31
Jones 1991 119,187 —0.0110 0.1860 Sunbeam 0.23 / CA 0.01 / Enron 0.53
Modified Jones 1995 119,187 —0.0104 0.1870 Sunbeam 0.24 / CA 0.09 / Enron 0.44
PM-DA 2005 119,187 ~0 0.2530 Sunbeam 0.24 / CA 0.67 / Enron 0.28
DD 2002 (A TlZ% AQ) 7,126 /] 0.109 0.114  Sunbeam 0.27 / CA 0.31 / Enron 0.17
McNichols 2002 90,189 ~0 0.150  Sunbeam 0.35 / CA 0.59 / Enron 0.51
Stubben 2010 119,187 ~0 0.086  Sunbeam 0.25/ CA 0.95 / Enron 0.57
Roychowdhury 2006 RM 102,953 0.001 0.868  Sunbeam 0.69 / CA 0.76 / Enron 0.79
F-Score / ML — — —

AN TR P

O & (AN LR AR AT
BB s B ELSEERREWE SV TR SOX JeWi# A, WitH
=gt &, Giteitfliit ZHITLR ., HEEah
AR R I E R R
abnCFO SHEREKETR, %k CFO  abnCFO s 2 e a2 5 B #: 9\ ik ab-
i 125 T = 000 4 58 43 g\ nCFO [fllRIE, FBL4

abnPROD 7y [i] 352




9.6 N4t

oA ZURNEES LR IAt-2 55

abnPROD 4B/, PROD fij  abnPROD a2 EA WAl REk A8 & THEm A7
A = R O BRI, TWES AT

SR A
DISEXP {4 Bao BB xsga/xrd/xad, Ht—NoEETHEAR X @k P PROD-only .
T H DISEXP-only. 41 7 f&

AT, B AR I
RS eSS LY

RM FrifEZE R 0.868 wt kT MW il#l DA ()  HIEAEE RM WA 57 5% 25 38 T
0.150 FrZE BRI R K,
T R4S AR X

SWITRMS. 5 DA_jones Pearson 0.020 A A BERA I IA R AR AR KA R BT H Y, P
FERART I SE AR 4E
HDEESAN

9.6 /1

A F AN Roychowdhury 2006 ELSE 1 2 1 42 B PIAE Bao £# F#flifi. 2 Bao ¥4l DISEXP FE R L5, A&
45 H Sl 4 CFO 5 554 PROD BN . S8 CFO P39 R? = 0.1075, SF-# PROD “F-¥J R? = 0.8796. Zifr
RM_proxy = —abnCFO + abnPROD [{JF51fE2% 0.868. =5 AAER R Hil /A I HEMAR 5y -2 [R14E 437 0.747, 2 JLAb
TR, BB SEE SR HAE Enron 5 CA iX—JE R AUSRIEZE FAfiSCF7E. Roychowdhury 55 11244 DA )
Pearson M X 421125, 5 DA_jones 11 0.020, 5 DA_dd f¥ —0.006, ;255 3-7 Mg &ML —FERER. T
—FALIUMIE GBI, #43E F-Score logit 24, 25 A 1 20T e 5 £ F 51
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o 10 35 F-Score 55U J5 i: 2004 LE

MR
J e 1-9 Fay it DA 545 %) —K firm- d de = KB NG AT R T ST
year @R, ST ixZ 19 &Y Pearson 55 Spear- IRl 1 L8 i — kA, 0t A ey KA H)
man F8 % #E [% A B 3%
1 #)i% Dechow et al. 2011 #9 F-Score # # )% logit d it A AT T HE A 2010 £ KA BN
A fE Bao #4E AAER 47% F43%) AUC = ML 3 & 7 v&)

0.5888

10.1 JUSREAEN 2 FEAS B I

55 1 R L AT, 5 2 RIS 9 TR 5| AJURP DA FER. R TR BRU RS % A
G S ROIA T GAL, (HIRRE B EZ R SEARZ KRR . AFE UM DA G3]—5KHk, SeBH MM,
FAREGEHGES, RIEHERVATINZ AL,

EFEEINAT I, code/ch10_summary.R. fFFPT AR firm-year 455258 25(H (DA_healy, DA_deangelo,
DA_jones, DA_mj, DA_pm. DA_dd. DA_mcn, DA_stb. DA_rm) KR EFH BN FHER, & (gvkey, fyear) X
Fe IZMIMN 119,187 firm-year, HEATHT LR DA filivt (F40A 82k, %k H DD/McNichols [F J5 1] CFO
KA R fa—4E ) .

10.2 JUITEERAHDCH 1
10.2.1 Pearson 1654

2 10.1: JUFh DA 11 Pearson FH 640 [

Healy DeAng Jones MJ PM DD McN  Stb RM

Healy 1.00 0.67 096 097 065 090 0.89 027 0.02
DeAng  0.67 1.00 0.68 068 048 0.63 0.64 023 0.01
Jones 0.96 0.68 1.00 1.00 0.67 0.88 090 029 0.02

MJ 0.97 0.68 1.00 1.00 0.68 0.89 090 0.31 0.02
PM 0.65 0.48 0.67 068 1.00 0.58 0.60 023 0.02
DD 0.90 0.63 0.88 0.89 0.8 1.00 097 028 —0.01
McN 0.89 0.64 090 090 0.60 0.97 1.00 030  0.00
Stb 0.27 0.23 029 031 023 028 030 1.00 0.02

RM 0.02 0.01 002 002 002 -0.01 000 0.02 1.00




HHH.Z 8] Pearson Al XAE 0.88 £ 1.00 Z ], A%t e [A]—4 W13l J2# i A FY1 . DeAngelo 53X —H#AH
KA (0.63-0.68) {H{3JE % . Performance-Matched 5[] At Iy ¥AAH 5 0.48-0.68, K ALl 5t
HREMEFEAF ST M EH . 5 )2 Stubben YA DA, 5 MITRIT7 A0 % 0.22-0.31, HiFRH2IA
MK — LS. 5 =#f )2 Roychowdhury HSL{% ) EM, 5ATA M2 DA MIEHEGEE (|r] < 0.02),
JE TSI B AR PR

PR 10.1 R 6 S0 e AR . ANy YR TR I 43 R 5 M 0 T 7T I,
Jufh DA Ji &[] Pearson FH 3G FE

DA healy 0.26 0.02
DA deangelo 0.23 0.01
DA jones 0.29 0.02

DA mj
0.50

0.31 0.02 1.00
. I o

0.25

[l 10.1: JUFR DA JE [ Pearson AH &40 434 &

10.2.2 Spearman FHCHIPE

Spearman FH I 4 [ 4544 5 Pearson A2, (HAEMSAL: MWit#L )7k 18] Spearman fE 0.77 %] 0.99 22
[&], Stubben 57174 0.24-0.37, RM 5 #4530 % . Spearman WA S B A 4311 R RO HEA 25 57t p
PR RN BT AR R, R R EA—SU P A g .

10.3 F-Score 234 J5
Dechow et al. [7] 2 F-Score &, LS it4atriid logit BIRULEA H— MR a8, PR LHu e

WER 1, Mt 1 AREEEAR & T 2R o A FE IR F-Score $E P A1 DA &5 ROA —iiZfEH
logit HA% &, HArZEEE Bao H{#E1Y AAER F5% misstate.

5 X 10.1 (F-Score JERfifiiz logit)

logit(P(misstate;; = 1)) = 7o + 71 - DAM7 4+ 45 - DAEM 4 73 . DAZ® 4 ~4 - DARP 4+ 45 - ROA;;  (10.1)

F-Score # Py /P, PPFRMREE A 4% A3 MA. s

Ve DU~ DA FERAYBE 2 A v — Akt DA_mj 2 T8 . DA_rm R HEH SIS, DA stb 21k
A DA_dd AR IR R RN 78 ROA MR b Stfas il Ar i, bt M SR oG BT i 2215 e 2 6 1 o
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104 =K EB| NG 847 ik EE

10.3.1 ¢ Bao % I ifygh

4% 10.2: F-Score logit &%k

A HE vt AR EX (1 pfH
Intercept —4.83 0.0384 —126 0
DA_mj -1.23 0491  —2.50 0.0123
DA_rm  —5.5x1075 0.00205 —0.027 0.979
DA_stb 1.58 0.472 3.34 0.0008
DA_dd 1.25 0.524 2.39 0.0170
ROA 0.959 0.174 552 3.5x1078

FEAS: 90,189 firm-year, JFLH misstate=1 [ AAER #5542 firm-year 3L 708 17, AUC = 0.5888.,

BRI

PURh DA FERAE logit B84 H i 2400 1) & 1F F AT - Stubben WA DA 255 K Hf 2 2 (1.58, p = 0.0008),
VLIS A M \FE Bao A BLUZ i W SEHE(E 5 DD 522 R4 1.25 R EIE, fFaMIiHbiTHRZE S5k
KIKAYFIY ; Modified Jones 248 —1.23 Sz ln], ULHAYEREH T HAM=F} DA J5, DA_mj f&isMEE M5
FEWAR R A ¢, AT BB [FIVR SR K ¥k Z (R 2 B3R 2 3 ; Roychowdhury RM R0 E HAR B2
S Bao #EAS H ELSETE I #R\ 5 AAER ARZEH KHRAR 55 - ROA %245 0.959 2 1F, iP5 ROA 24 H]# SEC
IETTARR T, 76 22 R %3 & ks 4 A S AR NWFFE SCER . AUC 0.5888 Jz L2 £ F-Score Xif
AAER FRZH —@H507, AR]85 F88 K

AUC 0.5888 FUMFET 2/ AAER ARZEAR A RIIR: 25—, AAER WA siwl SEC JA2 5 4 31 1 i)™ FL 2
WRZE KB ARYR I A HAERRZ 1ok 05 55, AAER AbYi i a] 5 52 PR BN A o RN sE 2 A, g
PR S =, AREE F-Score fifi {14tk logit, RAFPLAE R AL .. Bao etal. [1] A RUSBoost H2 a7 ik
TRl — s _EAE AUC $271H81 0.72 AL, W] ML J7 ik AR e F-Score 1EI%AL 55 A R . XA
55 10 55 ML 4 JEJ5 B N2«

10.4 =50 Bil 2 vl 5 ik el i

[ 10.2 L= AAER 22 GIAEJLIN 594 IO SRR 0312 [ 47 (Lm0 i 2y 4L AR L B
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=5 AAER Rl GIFESUR T 4T B SRBRAE P2 20 ot
0.5 R i, BT | BLYHE B 544 41 2

1.00
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G

05 ————---—----e-em-me e e e e e e e e — e e e e e e — — e — — — — — — — ———————————

N

BRBRAR A P 2 R 45 43 L

Pl 10.2: =5 AAER SBIA FITEIU T IE T B SEBRAR (3-89 [ 47 20

SR

T AT 4 =TT Sunbeam (5£€4) 7 DeAngelo / Healy 4575734 L0 (4. 7 Stubben
B, fERM B8 0.7, Bt Sunbeam BRA\LATR I S ik # . WT RO E A5 . AR
5. Computer Associates (M) YEN T A BAMHIT 7. 78 Stubben 58 0.9 #iiti . fERM |
0.76, Sk CA HHP L2 I ASEHIHIIN. Enron (B €) FEFTA 1A BAMAARTE 0.3 2] 0.8 Z[A43H, RM
HlL 0.8 fiehik, B Enron FR GRS\ —BEANOT. WA EKES) . WAWARY .. =K A FEFTr
R T 2GR FEN” F880°, YA P 2 Fh DA B2 & RE X 7 SRR -

10.5 ML 525 5 A KD I Jjn]

21 F-Score 1t Bao %#fi A AUC 0.5888 L GE N T2 5 FLSLTH B 2 DA JEE B SR I i) 4 531 A7 FR
Bao et al. [1]4E Al ¥dia5c 4 RUSBoost £ i ~J AL, I8 AUC 42713 0.72 DA k. iX—$2THAR DAL 2 ML
J7 iR RER AL R A AE LA ACH. (U0 75 ROA + Ik DA_dd + & DA_stb [l i 22427 XA PFALE ), MTERAE logit

1€ ML PR A BHESL RN, F5 2R IR . — 2 M AL ML B BERE B2 28 M Jdh Compustat
FE (Bao 2020 ffiik) , WAERZA A 2-9 FAFEIR SRl DA BEEAE AT ARHE. J5—FhHAIE ML 54505
WA, AR DA LR T —ERL. ORI Z 0 ML B Y firm-year ZUH SRS A, 15 F-Score [T,
BT DA B A 2% 45 2 bR 4L (40 RUSBoost I 73288 ) W4T AAER A2 HIFR B -

ATEANTHT LI ML A0 Bao etal. [1] CAMud iy TAE. A43008 (2145 DA JERHHER, ik
B B ML BT A MR ST 8 3o 4IRF LS 2-9 FY JLAP DA it XGBoost I RUSBoost, AEf# i
FEAMFHIE VTR SHAP {H, IE2 4B H A FTTE.

B 10.1 GRIX: i F-Score % ff: i3 83150 1H)
A3 F-Score #9 AUC 0.5888 T~ #45%, 7T SE a9 #F S 5 B fk 71 . 52 K #5048 F-Score B, i # 1F 4 % #r K72
TwZ—, 508532, Fit% A, N3 F I eTE—ARHN % L= )3, 42 F-Score 1F A& T AR
ABERENE—T R, 2FH AAER AL b G ot 18 4445 7 A K SR M . 5B ik k% F-Score



10.6 Python £,

At R aTARE AUC, 4P, BIRMHE, FRUEARRE THA (T L. B50. E04) basfse

Mo WERKE DT T RAEA £5 AUC o9 ML 2R B b AT B . 0

10.6 Python =28

# code/ch10_summary.py

import pandas as pd, numpy as np, statsmodels.api as sm

master = pd.read_csv("data/chl10_master_panel.csv")

fs = master.dropna(subset=["DA_mj","DA_rm","DA_stb","DA_dd","ROA","misstate"])
X = sm.add_constant(fs[["DA_mj","DA_rm","DA_stb","DA_dd","ROA"]])

fit = sm.Logit(fs["misstate"], X).fit()

print(fit.summary())

# AUC
from sklearn.metrics import roc_auc_score
score = fit.predict(X)

print ("AUC =", roc_auc_score(fs["misstate"], score))

# AH X HE %
cols = ["DA_healy","DA_deangelo","DA_jones","DA_mj","DA_pm",
"DA_dd","DA_mcn","DA_stb","DA_rm"]

print (master[cols].corr().round(3))

R 5 Python 3 logit Z%k. AUC 0.5888. FH %4 4524 —5L.

=R 22 B e

42 10.3: PR AR IR

Jrik FEAsit DA/AQsd 5 DA_mjPearson  ZEfI 2 HISRBAE (13 7L

JEk TA 119,187 0.1920 —_— —

Healy 1985 119,187 0.1910 0.97 Sunbeam 0.17 / CA 0.49 / Enron 0.49
DeAngelo 1986 103,736 0.2480 0.68 Sunbeam 0.13 / CA 0.23 / Enron 0.31
Jones 1991 119,187 0.1860 1.00  Sunbeam 0.23 / CA 0.01 / Enron 0.53
Modified Jones 119,187 0.1870 1.00  Sunbeam 0.24 / CA 0.09 / Enron 0.44
PM-DA 2005 119,187 0.2530 0.68  Sunbeam 0.24 / CA 0.67 / Enron 0.28
DD 2002 90,189 0.114 0.89  Sunbeam 0.27 / CA 0.31 / Enron 0.17
McNichols 2002 90,189 0.150 0.90  Sunbeam 0.35/CA 0.59/ Enron 0.51
Stubben 2010 119,187 0.086 0.31  Sunbeam 0.25/ CA 0.95 / Enron 0.57
Roychowdhury RM 102,953 0.868 0.02  Sunbeam 0.69 / CA 0.76 / Enron 0.79
F-Score logit 90,189 —_— —— AUC 0.5888




10.7 /) 25

AN TR M

AN (AN LR VR
JUR M R SAEWO R NATE S A RS AN S TR A o U B R
4 WA 7 B Bh iE S MO ST AR TR
S R
F-Score Zfh DA FREZIAE logit, HH— DA FREERENR A AUC {L 0.5888,
o ) SR AAER bR 50 k2t
HE ERR
AUC 0.59 fi#isz  FLBEMLAY 0.50 MLy, Hi Ak Sy yEER AL AAER FREMGT + PR}
IRE R A K EI AR A i 2
=R
O AEIEEE SR AEEIM L TR —REG T ESEEIR I SR SRR AR BN [
b o NIl OE 228 ZEp il VE, BT YEXT R —y
ML ¥ J& J5 ) Bao 2020 RUSBoost 7E[RF: ML 52 & # (%45 DA ML AR LR DA 5 NAT
A AUC #2715 0.72 HEREERCR T B, LG
B ERE T AL
HEBRREAN NOITRASE McNMI., i —Rhor B ETA TR BFSSIA, BRAALE L S
AZUS Stubben, ELSZIE B HE AT F S R ek i R

I RM. %i4 1 F-Score

10.7 7]k

ARG 1 TS Bao 2020 HHi ALk, 5 2-9 A5 AJUPN DA FEit, AREAUHAA A G I B IRk Ao
He . JUJ7i Pearson AH AR B =/ ME M0 E i . WTAL S35 (Healy %] McNichols, #H5¢ 0.63-1.00) .
A Stubben (53 THHUAH 3¢ 0.23-0.31) . FH5EE )2 Roychowdhury (50 7 A 4 ) . F-Score Ffi
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